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To mark our Golden Anniversary the 1958 Annual Report included a short history and summary of 
accomplishments at Dome. This story was well received by shareholders and others and all copies of the Report 
have now been issued. It was considered appropriate at this time to update the story and incorporate it in this 


Diamond Jubilee Report for 1968. 


The early history of the Porcupine gold area, like that of all great camps, is partly shrouded in mystery 
yet unlike many it has documented evidence to support its exciting story. The “camp” is generally considered 
to have had its birth sixty years ago. May 1909 marks the entry of the first well-organized expedition into the 
region which brought the first important discoveries and resulted in the opening of Porcupine’s riches. However, 
the area had been visited by surveyors, geologists and prospectors prior to 1909. As far back as 1896 surveyors 
accompanied by geologists of the Ontario and Dominion governments had been active and in 1899 the Niven 
base line was run through the area forming the south boundary of Tisdale and Whitney townships. 


In April 1909 John S. Wilson of Massey, Ontario, headed a party which included Harry Preston, Cliff and 
Frank Campbell and George Burns into the region. They were grubstaked by W. S. Edwards and T. N. Jamieson 
of Chicago. The Wilson party left The Temiskaming and Northern Ontario Railway at mileage 222 taking 
supplies by dogteam to the shore of Frederick House Lake and from that point embarked by canoe for Porcupine 
Lake after the “break up” reaching their objective on May 23rd, 1909. A camp was set up on the south shore of 
Porcupine Lake from which base prospecting and mapping were carried out in Whitney Township. The party 
gradually worked west and south of Porcupine Lake into Tisdale Township and at a point approximately two miles 
from the Lake they rolled back the moss from an outcrop of quartz and discovered gold. In the words of one of 
the party, “The gold appeared in blobs like candle drippings and sponge-like masses, some of them as large as a 
cup, lying under the moss in a dome-shaped outcrop of quartz.” In July 1909 four claims were staked which 
later became “Dome Mines.” 


As a result of this find and others in the immediate vicinity, interest in the area soared resulting in the 
development of the greatest gold-producing camp in the Western Hemisphere. In 1909, the world was still on 
the gold standard; balances in international payments were ultimately settled in gold — a metal that the Egyptians 
had mined 5,000 years ago and which had maintained its place as a store of value throughout recorded history 
because of its qualities as the most enduring of metals. 


On March 23rd, 1910, by Letters Patent, The Dome Mines Company Limited was incorporated. Messrs. 
W. S. Edwards, J. S. Wilson and T. N. Jamieson became Directors together with Messrs. A. T. Struthers and 
Alexander Fasken. Mr. Edwards was elected President of the new Company. Mr. Fasken was Secretary and 
continued in that capacity until his death in 1944. 


Production at Dome commenced in 1910. In that year 247 tons of high-grade ore yielded 214 ounces of 
gold and 19 ounces of silver. Mill construction began early in 1911 and the buildings were practically completed 
when they were destroyed by the Porcupine fire on July 11th, 1911. A second mill incorporating forty stamps 
with a rated capacity of 400 tons per day was officially opened on March 30th, 1912. It operated continuously 
until November, 1917 when it was closed down due to the shortage of labour caused by the First World War. 
At this time underground operations were limited to development work. The mill resumed operations on May 8th, 
1919 and operated continuously until the evening of October 28th, 1929 when it was completely destroyed by fire. 
The erection of the third and present mill was started early in 1930. It was completed and crushing commenced 
on October 28th, 1930 exactly one year from the date of the fire. 


Shares of Dome Mines are traded on the Toronto, Canadian and New York Stock Exchanges and the Paris 
Bourse. The Company paid its first dividend on October 20th, 1915 and quarterly thereafter until July 20th, 1919 
when further dividends were discontinued due to reduced operations during the First World War. The Company 
resumed paying dividends on January 20th, 1920 and has made a quarterly distribution since that time. The 
total dividends paid to December 31st, 1968 amount to $96,345,898. 


The total tonnage milled to December 31st, 1968 has amounted to 30,607,914 tons from which 9,001,077 
ounces of gold and 1,588,628 ounces of silver have been recovered with a total value in Canadian funds of 
$284,828,470. On June 3rd, 1968 at an appropriate ceremony, Gold Bar No. 10,000 was poured at the property. 


In addition to the ore produced, 3,689,324 tons of waste have been broken, most of which has been used 
to backfill old workings. To further stabilize underground openings 2,028,200 tons of sand and 3,077,400 tons 
of hydraulic fill have been placed. The mine is opened to a depth of 5,263 feet from surface with 37 levels 
from which 133 miles of lateral development work and 604 miles of diamond drill holes have been completed. 
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Wages and salaries paid have totalled $115,500,000; supplies and services purchased have totalled $73,000,000 
and many Canadian communities from coast to coast have benefited from these purchases. Taxes paid to the 
Federal, Provincial and Municipal authorities amount to $23,400,000. 


Since the Emergency Gold Mining Assistance Act became effective in 1948 Dome has received $14,191,992 
in gross benefits under the Act. Taxes on this cost aid amounted to $2,924,694 or a net assistance of $11,267,298. 
During the same period cumulative wage increases over 1947 have totalled $24,976,969. 


The total investment in the property and plant at December 31st, 1968 amounts to $13,223,700. This means 
a capital investment of $14,000 to create employment for each Dome employee. 


Throughout its sixty years Dome has been active in searching for new mines and has spent hundreds of 
thousands of dollars on outside exploration. Two outstanding examples of its success are Sigma Mines (Quebec) 
Limited and Campbell Red Lake Mines Limited, in both of which Dome is the majority shareholder. In recent 
years, participation with others in exploration syndicates has been successful and resulted in interests in Mattagami 
Lake Mines Ltd. and Canada Tungsten Mining Ccrporation Ltd. Further diversification into the oil, gas and 
base metal industries has been obtained through the growth of our equity position in Dome Petroleum Limited 
and Cities Service Company. 


The property consists of a total of 3,149 acres located in Tisdale, Whitney and Shaw townships. The 
plant is located two miles from the town of South Porcupine where most employees reside. The Company owns 
and rents at modest rates to employees 122 residences located at Dome and Dome Extension. 


Dome has 950 employees on the payroll, many of whom have long service with the Company. In this 
respect 34% have over ten years’ and 18% have over twenty years’ continuous employment. Employees have 
enjoyed for a number of years many benefits which collectively have been a source of considerable pride to those 
associated with Dome. Some of these benefits are as follows: 


Since 1920 a sick pay plan, non-contributory as far as employees are concerned, has been in operation. An 
employee receives 50% of his regular hourly rate of pay for sickness or non-occupational accident, for a maximum 
period of six months. Since inception the plan has cost the Company $916,929 and based upon the experience of 
1968 this would mean that more than 17,000 claims have been paid. 


In 1925 a Group Life Insurance Policy, non-contributory as far as employees are concerned, was introduced. 
After three months’ service the amount for hourly-rated employees is $1,500; this increases to a maximum of $3,500 
after ten years’ service. The policy has total disability benefits. A total of 364 families of employees and 
pensioners have benefited to the extent of $634,905. To date this policy has cost the Company $795,784. 


In 1938 a pension plan was started for all employees who desired to participate. Two years’ qualifying 
service is necessary to become eligible. The Company financed the entire cost of all pension credits for prior 
service amounting to $527,453. Since inception employees’ contributions, including interest, have totalled 
$1,200,189 or 26.6% while the Company has contributed $3,314,910, including interest, or 73.4%. A total of 270 
employees have retired on pension since 1938. As at December 31st, 1968 there were 144 living pensioners located 
in the Porcupine area, many parts of Canada, United States, England, Scotland, Italy, Spain, Poland and 
Czechoslovakia, all of whom receive a regular monthly pension cheque from Dome. 


It is a source of considerable pride to management that most employees who are eligible to join are 
members of this Plan. 


In addition to his regular pension contributions an employee may contribute to a Voluntary Savings Plan 
which contributions earn attractive compound interest and will supplement his pension upon retirement. Many 
employees are taking advantage of this plan. 


Since Christmas Day 1925 Dome employees have enjoyed Statutory holidays. In mid-1943 permission 
was requested from the National War Labour Board to institute Vacations with Pay; this was granted on August 
31st, 1943 under conditions laid down by that Board. Dome employees immediately became eligible for paid 
vacations. The Hours of Work and Vacations with Pay Act came into effect in Ontario the following year. 


Other employee and community benefits to which the Company contributes substantially include a medical 
plan, a general hospital, skating arena with artificial ice and coffee shop, outdoor skating rinks, a four-ice curling 
rink, tennis courts, soccer and football field and softball diamond. 


The community of South Porcupine with its homes, schools, churches, stores and recreation centres came 
into being because of the operation of Dome Mines. The continuous operation of the mine over the years has 
been responsible for the growth and prosperity of the community. 


It seems appropriate that in this Diamond Jubilee Anniversary year of the staking of Dome we pause 
and pay a well-deserved tribute to all those who have contributed so much to the success of the operation — the 
prospector, the miner, the millman, the surface worker and staff. The attainments of Dome are due in large 
measure to the loyalty and skills of these employees. 


DOME MINES LIMITED 


Report to Shareholders 


For the Financial Year Ended December 31 


1968 


ANNUAL MEETING OF SHAREHOLDERS 
will be held 


at 10:30 o’clock a.m. (Toronto time) 
Monday, April 28, 1969, 
Library, Royal York Hotel, 
TORONTO, ONTARIO 


To Canadian Shareholders: 


It is the view of the management of the Company that 
Canadian shareholders are entitled to a depletion allowance of 
15% of the dividend paid on February 15, 1968 and a depletion 


allowance of 20% of the dividends paid thereafter during the 


year 1968 pursuant to Section 11 of the Income Tax Act and 
the Income Tax Regulations. 
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Box 30, Toronto-Dominion Centre, 
Toronto 1, Ont. 
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VICE-PRESIDENT AND GENERAL MANAGER 
Charles P. Girdwood 


GENERAL SUPERINTENDENT — South Porcupine 
Arthur D. Robinson 


DOME EXPLORATION (CANADA) LIMITED 
360 Bay Street, Suite 702, Toronto 1, Ont. 
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It is recorded here that it is the intention of the present management to solicit 
proxies. The form of proxy and the proxy statement will accompany the Notice 
of Annual Meeting which is being mailed to all shareholders. 
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COMPARATIVE SUMMARY 


Tonnage Milled 


Ounces Gold Produced 


Average Price of Gold per ounce 


Value of Bullion 


Operating Costs 


Net Income (excluding equity in undistributed earnings of subsidiary 
companies) 


Net Income per share (excluding equity in undistributed earnings of 
subsidiary companies) 


Net Income (including equity in undistributed earnings of subsidiary 
companies) 


Net Income per share (including equity in undistributed earnings of 


subsidiary companies) 
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Sigma Mines (Quebec) Limited 
(63% owned by Dome) 
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Campbell Red Lake Mines Limited 
(57% owned by Dome) 
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__Parent Company 


1968 
712,900 
180,668 

63772 
$ 6,911,444 


$ 7,708,647 


$ 3,203,029 


$1.64 


% 3,891,764 


$2.00 

% 8,530,009 
$ 1,063,560 
$ 7,466,449 
$23,819,388 
6,135 

Sul 5575330 
$0.80 
1,946,668 


1967 
708,800 
179,347 

$37.76 
$ 6,845,725 
$ 7,259,419 


$2079 (7A 


$1.43 


$ 3,201,168 


$1.64 
$15,620,502 
$ 1,202,260 
$14,418,242 
$14,296,450 
6,367 

$ 1,557,335 
$0.80 
1,946,668 


Principal Subsidiary 


Companies 


§ 365,021 


$ 3,184,407 


$ 378,007 


$ 2,529,296 
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REPORT OFS THE DIRECTORS 


of 


Dome Mines Limited 


(For the Financial Year Ended December 31, 1968) 


Toronto, Ontario, 
February 21, 1969. 


To the Shareholders of 
Dome Mines Limited: 


On behalf of your Directors, the Chairman and President are pleased to submit their joint report covering 
the financial year ended December 31, 1968. This report includes the Balance Sheet and Statements of Income 
and Earned Surplus which consolidate your Company’s interests in its subsidiaries, the principal of which are 
Campbell Red Lake Mines Limited and Sigma Mines (Quebec) Limited. In order to compare with previous 
Annual Reports, we include as heretofore, the parent Company’s Balance Sheet and Statements of Income and 
Earned Surplus together with a Statement of Source and Application of Funds. All these statements are certified 
by the Auditors of the Company. Our Report also includes the Report of the General Manager and the Report 
of the President of Dome Exploration (Canada) Limited, our exploration subsidiary. 


Consolidated Net Income aggregated $3,891,764 or $2.00 per share as compared with $3,201,168 or $1.64 
per share in 1967. From these earnings dividends of 80¢ per share were declared during the year. Although 
operating costs at all our properties continued their persistent upward trend in this period of rapid cost inflation, 
we were fortunate in more than offsetting them overall by higher realization on gold sales in the free market from 
the production of our subsidiary Campbell Red Lake Mines Limited and by substantial increase in other income 
particularly debenture interest from our afhliate Dome Petroleum Limited, both of which factors will be referred 
to in subsequent paragraphs. 


The working capital position of the Company at $14,750,000 on a consolidated basis is strong though lower 
than a year ago. In implementing the policy referred to in last year’s report of employing excess working capital 
in the natural resources field where we believe our Management can make a contribution, Dome and subsidiaries 
invested $15,000,000 in our affiliate Dome Petroleum Limited. The investment took the form of Subordinated 
Income Debentures bearing interest at 5%, maturing in 1988, convertible during their life into capital stock at 
$84.746 Canadian per share. Should we elect to convert, our total holdings would increase from the present 
595,000 shares to joint holdings of 772,000 shares, or 22% of the total equity capitalization. 


Dome Petroleum had a record year in all phases of its activities. It increased its production of oil, natural 
gas liquids, and oil equivalent of gas to 24,500 net barrels per day, a gain of 15% over 1967. Unaudited financial 
figures for the year ended December 31, 1968 indicate a 12% increase in gross income to $24,460,000, an 18% 
increase in cash flow to $14,410,000 ($4. 29 per share), and a 20% increase in net income to $10,060,000 ($3 per 
share). Excluding the Weldiaee of the Convertible Debentures referred to in the paragraph above, the 595,000 
shares, which had a cost value on our books of $3,206,000, had a market value of $54,145,000 paced on the 1968 
closing bid price on the Toronto Stock Exchange. 


Panarctic Oils Limited, which was organized in 1967 with an initial capital of $20,000,000 on some 50 million 
acres in the Arctic Islands, plans to commence drilling operations in March 1969. Our affiliate, Dome Petroleum, 
is the operator of this exploration project and holds a 4.06% interest in Panarctic as well as a direct interest in 
5,784,000 net acres in the Islands. Dome Mines and its subsidiaries have a 1.36% interest in the project and the 
Canadian Government a 45% interest. 


The Annual Reports of our two major subsidiaries, Campbell Red Lake Mines Limited and Sigma Mines 
(Quebec) Limited are attached to this report. The dividends from Campbell provide the largest source of other 
income to the parent. Campbell’s earnings, with no benefit from Cost Aid, reached a high of $3,184,407, up from 
the $2,529,296 in 1967. This substantial gain is due to the higher price received for its production sold on the 
free market, which averaged $43.51 Canadian per ounce during the year. The net income of Sigma amounted 
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to $365,021, a slight decline from the preceding year. The shares of Campbell which cost us $1,332,000 had a 
market value of $73,779,000 based on the 1968 closing bid price on the Toronto Stock Exchange. Comparable 
figures for our holdings in Sigma were a cost of $732,000 and a market value of $3,941,000. 


A widespread mineral exploration program was continued throughout the year with the subsidiaries 
Campbell Red Lake Mines and Sigma Mines participating in the various projects under the agreement which was 
entered into in 1959. The exploration activities are reviewed on page seventeen. 


Originating directly from past exploration programs are our holdings of Mattagami Lake Mines Limited 
and Canada Tungsten Mining Corporation Limited. Mattagami Lake Mines which holds a 622% interest in the 
zinc refinery operated at Valleyfield, Quebec, by Canadian Electrolytic Zinc Limited, paid dividends of $1.50 per 
share which resulted in revenue to Dome Mines of $549,000. 


The rebuilt milling plant of Canada Tungsten in the Northwest Territories, operated steadily throughout 
the year. Concentrate inventories and working capital positions were built up and also the principal and interest 
were paid on the 6% Promissory Note, held by Dome Mines. 


Present legislation extends the benefits of the Emergency Gold Mining Assistance Act until the end of 1970. 
Both the Dome mine and the Sigma mine are dependent on this Act for their continued operation. The greater 
part of the gold mining industry in Canada is in a similar dependent position. Benefits under the Act have not 
been adjusted to compensate for the increased acceleration of inflation and thus we can expect a continuing decline 
in Canadian gold production unless there is an eventual increase in E.G.M.A. benefits or a substantial increase in 


the price of gold. 


Currency crises and devaluations, with implied upward changes in the price of gold, have been recurring 
phenomena of the post-war period. The year 1968 saw another one, which culminated in March, in the inevitable 
end of the “gold pool”, the artificial device whereby the United States and six other countries had attempted for 
a number of years to prevent the free market price of gold from rising above the official U.S. price of $35 per 
ounce. As the United States supplied more than half the gold offered by the pool in its stabilization efforts, it 
became obvious that to continue this policy during a decade when the U.S. was running a Balance of Payments 
Deficit, would produce a drain on its gold reserves which, if carried on indefinitely, could result in their complete 
depletion. When it became apparent that such a condition would result in utter chaos to the international monetary 
system, the “pool” device was abandoned and the gold market in London and elsewhere was set free, with the 
price to be determined by the forces of supply and demand. This has become known as the “two tier” gold price 
system, and since March 1968 the free market price has fluctuated in a range of 10% to 20% above the U.S. 
Treasury price, with it currently at the upper end of the range at $42 per ounce. During this period certain of the 
Central Banks, notably Germany and Italy, who participated in the gold pool, have added to their gold reserves 
as occasion and opportunity arose. It would seem to be evident that gold remains a keystone in the arch of any 
international monetary system, exerting a fiscal discipline when confidence ebbs in the U.S. dollar and other 
central reserve currencies, that Drawing Rights at the International Monetary Fund and the like cannot accomplish. 


Your Directors wish to record their appreciation of the untiring efforts of the management and staff of the 
parent and subsidiary companies. 


Respectfully submitted, 
On behalf of the Board, 


CLIFFORD W. MICHEL, 


Chairman. 


JAMES Bo REDPATH: 


President. 
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ASSETS 
Parent Company Consolidated 
Current Assets: 1968 1967 1968 1967 
Gash; including. bank) termi depositsa = ae. or $ 2,586,500 59,918,037 $ 3,759,589 $ 6,809,912 
Bullion on hand and in transit, at net realizable 
value 2 83a See ieee oe 435,798 567,074 2,174,531 1,462,668 
Short term commercial papersat cost er er 1,192,476 4,764,201 oo) fe Ole 9,556,088 
Marketable securities (schedule attached) (notes 1 
anid 2) cul eee ee ee en 3,269,037 ete se 6,883,803 7,328,979 
Accounts receivable — 
Dividends receivable from subsidiary 
COMPAaNiesy sic ten a eee eee 462,722 462,/22 
Other (including accrued interest and esti- 
mated amount receivable under the Emer- 
gency Gold Mining Assistance Act) .... 583,476 591,231 1,051,295 1,058,099 
8,530,009 15,620,502 17,641,893 26,215,746 
Investments (schedule attached) (notes 1 and 2) 
Subsidiary companicsays > aa ee eee ee 7,865,050 7,179,315 
Others faa eee ee ee 15,954,338 7 ANT,135 18,988,138 7,157,872 
23,819,388 14,296,450 18,988,138 Fale e872. 
Capital Assets: 
Buildings, machinery and equipment, substantially 
at. COSE Actos, oA an De er ae 6,863,324 6,835,797 17,860,456 17,630,822 
Less accumulated: depreciation s1,s re or 6,583,816 6,460,153 16,689,078 16,353,731 
279,508 375,604 1,171,378 1,277,091 
Mining claims and properties, at cost less amounts 
written off (note, 4) 2 ce a se ee - 1 732,154 735,406 
279,09 375,605 1,903,532 2,012,497 
Other Assets: 
Mining and milling supplies, at cost ............ 987,484 936,086 1,995,060 1,908,782 
Deposits’ and) prepaid cexpenses sam ee en 52,620 71,001 69,680 116,019 
Non-current accounts receivable ............... 214,836 240,954 
Special 59oeretundablestaxanr ee eee 45,600 69,237 132,980 221,905 
1,085,704 1,076,324 2,412,556 2,487,660 
$33,714,610 $31,368,881 $40,946,119 $37,873,775 
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LIABILITIES 


Parent Company Consolidated 
Current Liabilities: 1968 1967 1968 1967 
Salarieseanic wages payablems.as 04.05.4000 500 3 267,151 ees 5-046 $ 492,479 $ 440,671 
PNCEOUN SMA A Dlew ma etcicc «tk Maries ce ate 158,023 136,139 454,330 408,144 
PACCCUCCMCIATS CS me Omit: Ai. Min | anny pe wie otite in gee 216,265 186,730 318,888 265,984 
PNCEEUCAETA x OsMee ee et oe eae mee tie, Ce 32,787 254,121 899,639 1,001,219 
Wiviciena s) payable, ser... kh. sites teed eae: oe Ae 0 eee 389,334 726,531 726,531 
1,063,560 1,202,260 2,891,867 2,842,549 
Beterrede income claxcst te ern pee 15,000 25,000 103,000 111,000 
Minority Interest in Subsidiary Companies .......... ; 9,219,202 4,778,605 
Capital and Surplus: 
Capital — 
Authorized: 
2,000,000 shares of no nominal or par value 
Issued: 
MOG CORES NaTeC Ran ee ee 7,000,000 7,000,000 7,000,000 7,000,000 
Paid-in surplus (no change during year) ....... 3,606,389 3,606,389 3,606,389 3,606,389 
BE STCYel Geka oll. earn a Pee eho Ge De Mem enr or 22,029,661 19,535,232 22,029,661 19 Spee. 
32,636,050 30,141,621 32,636,050 30,141,621 


On behalf of the Board: 


JB. REDPATH, Director: 


B. R. MacKENZIE, Director. 


$33,714,610 $31,368,881 


1ancial statements) 


840,946,119 $37,873,775 
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Dome Mines Limited 


and its subsidiary companies 


STATEMENTS OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1968 
(with comparative figures for the year 1967) 


Parent Company Consolidated 
1968 1967 1968 1967 
Revenue: 
Bullion iteatie, an, 2 eee ee $6,911,444 $6,845,725 $18,039,349 $16,546,493 
Expenditures: 
Development: 2.1 tat ae eae eee 1,349,041 1,260,419 2,557,868 2,391,202 
Mining? cycjs Peace ep ee eee eee 4,836,545 4,551,130 8,153,114 7,446,632 
Reduction ...30 Ste Co oe eee eee 994,660 948,998 2,314,483 Vn Kop en) 
Refininetand marketing (9 er ee ere 57,640 57,005 152,542 149,721 
Generaleandeadministracivec mr Tain ieee 412,993 389,201 1,025,961 947,087 
ilaxesmothernthanaathico ica a tn teat ee 57,768 52,666 23 844 117,503 
7,708,647 7,259,419 14,329,912 13,218,060 
Less credit under the Emergency Gold Mining 
Assistance Acts=. 2c) ahaa nae ome 1,605,000 1,405,000 2,469,000 —-2,092,500 
6,103,647 5,854,419 11,860,912 11,125,560 
807,797 991,306 6,178,437 5,420,933 
Deduct: 
Provision for depreciation (notes) mere ete 127,086 145,115 385,724 432,782 
Provision for tax under Provincial Mining Tax Acts 35,000 42,000 456,200 370,800 
162,086 187,115 841,924 803,582 
Operating profits <.)..ae ee eee 645,711 804,191 DAS} 4,617,351 
Add other income: 
Equity in earnings of subsidiary companies (includ- 
ing dividends received: 1968 — $1,382,193; 1967 
55 51-442,152)) 9. a ee ce 2,070,928 1,851,608 
Others dividends. 2.0%. 2Gc.  e ee 645,628 471,425 731,628 626,225 
Interest,< etek: new.e = See ee 987,711 669,326 1,584,101 1,243,664 
4,349,978 3,796,550 7,652,242 6,487,240 
Deduct outside exploration expenses sm ne 283,214 235,382 448,158 [ses 707 
Income before provision for income taxes ............ 4,066,764 3,561,168 7,204,084 651335553 
Provision for income taxes: 
Cotrent Qe. 6.650 ean sel ee ee 185,000 370,000 1,806,686 1,718,940 
Deferred? 6 usu hoe ee eee (10,000) (10,000) (8,000) (22,000) 
175,000 360,000 1,798,686 1,696,940 
3,891,764 3,201,168 5,405,398 4,436,393 
Minority interest in income of partially-owned subsi- 
diary companies! y,s01.- oa ee te ee 1,313,634 R25 5422). 
Net income for the year ........0. 0000 00eeee eee eees $3,891,764 $3,201,168 3,891,764 $ 3,201,168 
Nettincomes pes sharee Min . ue ne ee $ 2.00 $ 1.64 


DAG BET G Fier 


Dome Mines Limited 


and its subsidiary companies 


STATEMENTS OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1968 
(with comparative figures for the year 1967) 


Parent Company Consolidated 
1968 1967 1968 1967 
Balancemhanuaryalier tc. 16, ae ee ne ke $19,535,232 $17,946,733 $19,535,232 $17,946,733 
Add: 
INetsincomentor the year: a4.0e eu. jaa Ee Ae 3,891,764 3,201,168 3,891,764 3,201,168 
Adjustment of prior years’ income taxes of a 
subsidiary (amount provided in 1967 but 
reversed in 1968 as no longer required) ... 160,000 (160,000) 160,000 (160,000) 
Recovery of prior years’ income taxes of another 
subsidiary company (net of minority interest) a 104,666 104,666 
23,586,996 21,092,567 23,586,996 21,092,567 
Deduct: 
Dividends declared of 80¢ per share comprising 
four quarterly dividends of 20¢ each ...... 1,997,332 19974559 __ 1,557,335 1599 /,332 
Dalasicems December '3. lon sats. aoihs. coli cave ene a $22,029,661 $19,539,232 $22,029,661 219,529,052 
STATEMENTS OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1968 
(with comparative figures for the year 1967) 
Parent Company Consolidated 
Source of funds: 1968 1967 1968 1967 
Operations — 
iNet income tOretie yeat eens. eal $ 3,891,764 $ 3,201,168 $ 3,891,764 $$ 3,201,168 
WGP ccin tone wilt veins acrala hor hae suo 127,086 145,115 385,724 432,782 
Decrease in deferred income taxes ........ (10,000) (10,000) (8,000) (22,000) 
Equity in undistributed earnings of subsi- 
diary ecomipanieser Minna, (688,735) (409,456) 
Minority interest in income of subsidiaries 
(ed iends) pale ye a 536,597 258,188 
Total’ from operations 932. 42a 2D pvAN IIS) 2,926,827 4,806,085 3,870,138 
Return of investment in share capital of a subsi- 
Chena (Matetia a Ono cea tora coleman e oo moe 3,000 
Reduction in note receivable from a subsidiary .. 2.019. oe : 
Tiotale 2h cen Rae Soe. "3,323,115 5,546,359 4,806,085 3,870,138 
Application of funds: 
Increase (decrease) in other investments — 
Dome Petroleum Limited debentures ...... 9,000,000 12,000,000 
Giclse eeeeea ha rn th eer eran, (162,797) (26,834) (169,734) (2,634,629) 
8,837,203 (26,834) 11,830,266 (2,634,629) 
Dividend sae re eerie noe kee ea DDI BaD 1525 7,322 eevee) Ee ee EP 
Expenditures on capital assets (net) .......... 30,990 78,630 276,759 314,198 
Increase (decrease) in sundry items (net) ..... (150,620) 222,715 (235,104) 72,490 
Ieee ee Mae Ce he 10,274,908 1,831,846 13,429,256 (690,606) 
Net increase (decrease) in working capital for year (6,951,793) 357 14,513 (8,623,171) 4,560,744 
Working capital, January 1 ..........-+-.s5+-0s. _ 14,418,242 10,703,729 23,373,197 18,812,453 
Working capital, December 31 ..........---+++5++ $ 7,466,449 $14,418,242 $14,750,026 $23,373,197 


(See accompanying notes to financial statements) 
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Dome Mines Limited 


and its subsidiary companies 


SCHEDULE OF MARKETABLE SECURITIES AND INVESTMENTS 


DECEMBER 31, 1968 


(with comparative figures at December 31, 1967) 


Par value 
or number 
Marketable Securities: _of shares _ 
Parent company — 
Government and government guaranteed short term secur- 
ities (5 107.3 0,000 7 paneveal tien: mel 06/,) mere a mee arene $1,250,000 
Cities Service Company, common shares (note 1) ......... 80,000 
Subsidiary companies — 
Government and government guaranteed short term secur- 
ities ($3,703,900 paravalue. ina l9G/. may eee ee $3,641,500 
Consolidated: Swe 34 233 c cee ee ee 
(Quoted market values of above “Marketable Securities’’: 
1968 — parent company $7,985,000, consolidated $11,491,000; 
1967 — parent company $5,823,000, consolidated $ 9,406,000) 
Subsidiary Companies: 
Parent company (notes 1 and 2) — 
Campbell Red Lake Mines Limited (57% owned — cost 
61,331,595), eee De, ae ee een 2,270,105 
Sigma Mines (Quebec) Limited (63% owned — cost 
$731,764) oss a ee ee 625,536 
Dome Exploration (Canada) Limited (100% owned) ...... 250 
Dome Investments Limited (100% owned) (note 1) ....... 
Other Investments: 
Parent company — 
Dome Petroleum Limited: 
7% secured debentures ($3,000,000 par value in 1967) 
5% subordinated convertible income debentures due 
May 155° 1988 3s epee ere ren ith o $12,000,000 
Shares e286 5 a ee se ee ee 595,000 
Canada Tungsten Mining Corporation Limited: 
6% promissory note ($145,200 par value in 1967) ..... 
6% income.debenturesy due 1n919/ 1 25.4... ee $ 389,136 
Shares * 6 sso0s pee Re tie es ene ee 698,164 
Mattagami Lake Mines Limited: 
Shares"! sau 23 ee ee En eee 366,192 
Sund ty: i028 ove. ck ete ea ee me ee entre 


Subsidiary companies — 
Dome Petroleum Limited, 5% subordinated convertible in- 
come debentures, due May 15, 1988 
Local school and municipal debentures ($41,000 par value 


Nae ee, % 3,000,000 


34,000 


Book value 

(note 2) 

1968 1967 
$ 1,245,950 $1,694,150 
2,023,087 2,023,087 
3,269,037 Be Wee, 
3,614,766 3,611,742 
$ 6,883,803 $7,328,979 
$ 5,699,719 $5,027,311 
2,140,331 2,099,658 
25,000 25,000 
5 27,346 
$ 7,865,050 $7,179,315 
$3,000,000 

$12,000,000 
3,206,543 3,206,543 
145,200 
389,136 389,136 
1 1 
33,292 33,292 
___ 325,366 _ 342,963 
15,954,338 Pe M35) 
3,000,000 

33,798 40,736 
ees 1 
$18,988,138 $7,157,872 


(Quoted market values of above “Other Investments” including notes and debentures at their par value: 


1968 — parent company $73,313,000, consolidated $76,388,000; 
1967 — parent company $45,100,000, consolidated $45,180,000) 


(See accompanying notes to financial statements) 


Peat GE lees IN ee 


Dome Mines Limited 


and its subsidiary companies 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1968 


1. The consolidated financial statements include the accounts of the wholly-owned subsidiary, Dome Exploration 

(Canada) Limited and the two partially-owned subsidiaries, Campbell Red Lake Mines Limited (57% owned) 
and Sigma Mines (Quebec) Limited (63% owned). 
In 1968 the subsidiary, Dome Investments Limited, was wound up and that company’s investment in Cities 
Service Company (80,000 common shares) was transferred to the parent company. The investment in Cities 
Service Company included in 1967 in “Investments” is now included in “Marketable Securities” (current assets) 
and the prior year’s figures submitted for comparison have been adjusted to reflect such reclassification and the 
1968 transfer to the parent company. 


ip) 


The company follows the equity method of accounting for its investments in subsidiary companies. Accord- 
ingly, the carrying value of these investments in the balance sheet of the parent company, unconsolidated, 
reflects the company’s share of undistributed earnings of the subsidiaries since acquisition and the statement of 
income of the parent company, unconsolidated, reflects the company’s equity in the earnings of the subsidiaries 
for the year. 


Marketable securities and other investments are carried at cost except for (a) shares acquired as a result of 
development work (which are carried at nominal value), and (b) certain other investments which are carried 
at cost less amounts written off. 


3. Depreciation on buildings, machinery and equipment has been provided as in prior years at the rate of 15% 
per annum on the straight-line method. 


4. The amounts shown for mining claims and properties are made up as follows: 
Dome Mines Limited — 


Wininp claimssand properties; at nominal value = seer a ee tree $g 1 
Sigma Mines (Quebec) Limited — 

Mininetclaansrand propertieswatinominals value sa oeee ee eee 1 

Weasehold ‘propéertiés,at: COst + tc cs jae ee oo ee ee 2100 21,501 
Campbell Red Lake Mines Limited — 

Mining claims and properties, acquired for 1,277,500 shares issued at ....... 197,500 


(with no deduction for ores mined) 
Excess of cost of Dome’s investment in shares of Campbell over underlying 
book values at datelof acquisition 24: ogcse ae eee ere 404,539 
Miownsites laid svat <COSt. era ehe mcs eteie ieee uate SSE eae ihc eer 108,613 710,652 


$ 732,154 


5. The total remuneration paid in respect of 1968 by the company and its subsidiaries to directors of the company, 
including those holding salaried employment, amounted to $112,400. 


AUDITORS’ REPORT 
To the Shareholders of 
Dome Mines Limited: 

We have examined the balance sheets of Dome Mines Limited, parent company, and of Dome Mines Limited 
and its subsidiary companies consolidated, as at December 31, 1968 and the related statements of income, earned 
surplus and source and application of funds for the year then ended. Our examination was made in accordance 
with generally accepted auditing standards and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 

In our opinion these financial statements present fairly the financial position of Dome Mines Limited and 
of that company and its subsidiary companies consolidated, as at December 31, 1968, the results of their operations 
and the source and application of their funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 

Toronto, Canada, CLARKSON, GORDON & CO,, 
January 30, 1969. Chartered Acccuntants. 
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Dome Mines Limited 


REPORT OF THE GENERAL MANAGER 


To the Chairman of the Board, President and Directors: 


I submit for your consideration this report on the operations of your Com- 


pany during the year 1968. 


During the year 712,900 tons of ore were treated in the mill. In the course 
of mining operations 47,000 tons of waste rock were excavated, most of which 


was used as backfill or deposited in the old open pit. 


The 712,900 tons of ore milled yielded 180,668 ounces of gold, the yield being 
0.2534 ounces, or 5.07 dwt. per ton. 


All grades of ore will be expressed in pennyweights (dwt.) throughout this 
report. One pennyweight equals one-twentieth (1/20th) of an ounce Troy weight. 
The price paid by the Royal Canadian Mint is based on $35.00 per ounce United 
States funds and settlements are made in equivalent Canadian funds at current 
exchange rates. The average price received for gold was $37.72 per ounce 


compared to $37.76 per ounce for the previous year. 


COSTS: 
The expenditure on development was $1,349,041 or $1.89 per ton as compared 


with $1,260,419 or $1.78 per ton milled in 1967. 


The expenditure on mining was $4,836,545 or $6.78 per ton as compared with 
$4,551,130 or $6.42 per ton milled in 1967. 


The total operating charges for the year were $7,708,647 or $10.81 per ton 
as compared with $7,259,419 or $10.24 per ton milled in 1967. 


The operating cost per ounce of gold produced was $42.67 as compared 
with $40.48 in 1967. 


TWELVE 


DEVELOPMENT: 


2D Ou Ee MOSES sa lise D: 


SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR THE YEAR 1968 


Drift Diamond 
and Raise Drilling 
Cross- and (Exploration 
Cross- cut Boxhole & Direction 
Level Drifts cuts Slab Raises | Boxholes Slab Totals of Mining) 

Surlacemyy vie tae 

I'S COM att i 

EE Te he en Med Olen 

Ath Bees a ee et 

Sth mers on. 

Cth APs: 806 30 62 24 10 932 2522 

7 CLV sa 2 24 4 28 787 

Schwa she es 617 147 43 115 55 977 3,637 

Othe tes ae 
OGD op cae sc ae ene 1,056 122 1,178 5,433 
Tithe Bee eae 108 44 251 134 173 710 2,031 
GLE La ee 226 243 81 183 79 812 7-973 
13 there 148 68 65 249 248 285 1,063 2,302 
14 thieves eee ee 90 22 174 60 40 386 1,697 
US thet ee Pe 331 15 D Spill 709 
L Ofer yees ene cee 14 92 Ds 127 1,916 
thee ee 110 50 23} DY 205 1,748 
TS th geaceeye se ee 482 375) 60 181 Pl 226 1,539 873 
LOE Re ee re ee Us 440 119 241 418 DH 1,802 3,965 
2 Oth eee eta ee ee 617 91 69 602 Dil 74 1,474 1,374 
DASE eee Gage eke 30) 67 215 43 83 759 4,255 
22 1) Ae AE Ne: 74 16 475 98 139 802 1,154 
O37 Me ese ee 781 23D 100 25 140 1,281 i353} 
DAT eee ee a 2 66 20 267 170 30 DS 1,980 
25 th gear s0e yy! 54 520 48 675 Py, 83 1,407 6,959 
Oth ae eee ee a B27], 421 74 567 118 1,507 3,639 
WAR nig, 3% Soran namin 4 64 50 126 985 
THANE OLR ee 
20 th were eee eee 10 110 120 
Oth me semen ts 
5 USt aaa ea 16335 345 74 383 84 16 Des) 5,650 
3. 1 Cems Wee POS 128 70 298 iz 26 1,756 1,820 
Ce ye Se ee ae eee 
At hee ns 319 193 yi 36 DD») 8,151 
BONEN po conunecoace Maye) 280 54 587 
3 Othe enc ete oe 119 15 278 Wt) 2D 
Zt meres eee: 814 48 50 610 23 1,545 4,581 
SL @ eA eS ae: 10,358 3,754 11, 35x6) 5,741 2,069 2,064 25,342 87,758 


Development work amounted to 25,342 feet which compares with 25,464 feet in the previous year. 
The figures for 1968 include 4,935 feet of lateral development and 396 feet of ore and waste passes at No. 7 shaft. 
Development work below the sixteenth level was 18,778 feet as compared with 16,321 feet in the previous year. 


The total of 87,758 feet of core diamond drilling compares with the total of 96,329 feet in 1967. 
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MINING: 


The 712,900 tons of ore milled during the year were produced as follows: 
Average Grade 


Tons Dwt. per Ton 
From ‘stopes so ¢ is oo sae oe ok ee ee ae 617,400 9.98 
From'development 7.3) 545,4a ae ee Er 95,500 3.01 

712,900 5.24 


The following tabulation is presented to indicate the sections of the mine from which the ore came: 


Average Grade 


Source of Ore Tons Dwt. per Ton 
Sch’ level "totsurfaces Now? ushatt ee ee 22,920 4.06 Dev. & Stope Ore 
Oth level tos 16th level, Nowssshateasaee ane 251,981 6.02 Dev. & Stope Ore 
Area serviced by No, 6 internal shaft |.7.-. 404,219 Dy ew? Dey. 8&7 Stopes Ore 
Atea serviced by INowy internalisialc es ee 33,780 2.93 Development Ore 
Total Mittete de aieeus a eee ee eee 712,900 5.24 Dev. & Stope Ore 
Ore trom Ankeritegveins ees et ee ee 244,646 4.40 Dev. & Stope Ore 


(included in the above) 


ORE RESERVES: 


Ore reserves at the close of the year were estimated at 1,926,000 tons with an average grade of 5.59 dwt. as 
compared with 2,028,000 tons with an average grade of 5.58 dwt. for 1967. 


Tons — 1968 Tons — 1967 
Unbroken: -otes seer eee ee ee 1,742,000 1,824,000 
Broken « ofe* Seu, n0 eerie ere eee eee ae Ca ee 184,000 204,000 
1,926,000 2,028,000 


Ankerite ore comprises 41% of the reserves. This ore is more refractory to the milling process than the 
normal ore in the mine. 


MILL: 
Following are the milling results: 
‘ons *of> ore treated’ ee .. oe ae 712,900 tons 
Average: tots: pet day swore mien ia iinet aan een 1,991 tons 
Average: ctadesolwore, treated man ea eee eee 5.24 dwt. per ton 
RECOVEEY yu «ah IEG Bie cea ee ee er eT ee 5.07 dwt. per ton 
Recovetys percentage) in-ear ee 96.65 % 


CAPITAL EXPENDITURE: 


The details of changes in plant buildings and equipment are as follows: 


Additions: 
Mine. equipment) 4). aecaueuee i ee tena ers aes eae Ne ener eee $ 10,969 
Reduction) equipment (24.00. ccna re re a ee 11,481 
Surface» equipment: 2...) < aimee alee ee: Ae a ee re 11,554 
$ 34,004 
WWesspinete boo cava lives o fee Ge 101e 11E Siena nee aan 3,014 
Net: :inéereasen 23.0 ae ar ne er ee ee $ 30,990 


GENERAL: 


Inflationary pressures continued during the year under review, with considerable impact on operations at 
the mine. In spite of additional efforts to utilize every means to improve efficiency, operating costs continued 
their upward spiral of recent years. Total and unit operating costs increased $449,228 and 57¢ per ton respectively 
due to higher wage rates, employee benefits and cost of supplies. Increases in direct labour costs during the year 


amounted to $349,627 or 49¢ per ton. Operating costs per ounce of gold produced increased $2.19 to $42.67; 
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the average price of gold received during the year was $37.72 per ounce. Under the Emergency Gold Mining 
Assistance Act payments averaged $8.88 per ounce resulting in an operating profit of $3.93 per ounce; after 
provision for mining taxes and depreciation, the profit per ounce of gold was $3.03 (excludes silver). These 
figures illustrate the role of E.G.M.A. enabling Dome to maintain a relatively stable operation. 


The program of modification of mining methods from standard cut-and-fill stopes to a combination of 
long-hole and shrinkage using vertical and inclined holes from sub-levels continued wherever ground conditions 
were favourable; providing dilution can be controlled, application of these methods permits mining of lower 
grade ore bodies at a profit. Some of these zones may require later filling for ground support. An increasing 
amount of ore is being obtained from zones adjacent to old workings which have been filled by hydraulic fill in 
the program commenced two years ago. Utilization of a load-haul-dump unit in sub-level development and 
mechanical track cleaning equipment gives indications of increased efficiency. Production of ore from the different 
mining methods is illustrated in the following tabulation: 


Source of Ore Tons % of Ore Milled 
1968 = ~—«:1967 1968 1967 

Cut-and-fll StO PES ge iee soit gan Cc otk ak 8, 503,700 499,300 70.7 70.4 
Dirinkavegstopestee ior. ta see ee ee 48,100 79,500 6.7 ihe 
Bone ole mstopess aii ue < iain Wns) hea ee 65,600 42,300 9.2 6.0 
evelopment, oremperee tgs. o.0 1 fe tare tcw as 95,500 87,700 13.4 12.4 
712,900 708,800 100.0 100.0 


From the tabulation on page 13 it will be noted that development work was well maintained during the 
year; however, with rising costs it requires progressively higher grade material to be classed as ore. Work at No. 7 
shaft area amounted to 21% of the total footage. Reference was made in the report of last year to decreased 
productivity of the lower levels, as compared with the levels above, and this trend has continued. Towards the 
end of the year some development crews were transferred to sub-level drives in order to speed up stope preparation. 
Diamond drilling footage was lower than in recent years but an enlarged program is contemplated for 1969. 
Ankerite zones are being prepared for stoping on the 32nd and 34th levels and it is expected that during 1969 
ore will be available from these horizons. Additional ore continues to be found in the No. 3 and No. 6 shaft 
areas but not in sufficient quantity to replace that being mined. In recent years less ore has been obtained from 
the No. 3 shaft area and more from No. 6 shaft; in 1968, 61% of the ore milled was handled through No. 6 shaft 


which services the mine below 2,000 feet from surface. 


Due to rising costs, as mentioned above, reclassification of ore zones for ore reserve purposes has been made 
depending upon the mining method to be employed; after milling 712,900 tons, ore reserves declined by 102,000 
tons or 5%. The grade of reserves was maintained and is the highest in the past 25 years. 

The mill treated 712,900 tons or 1,991 tons per day worked which is the maximum capacity of the plant. 
While the percentage of refractory Ankerite ore amounted to 34% of the ore milled, careful metallurgical control 
resulted in an increase in recovery of 0.30% to 96.65%. Costs of ore reduction were 6¢ per ton higher for the year. 
Application of atomic absorption spectrophotometry, to replace fire assaying, has produced savings in labour and 
supplies. With the higher tonnage and improved recovery, gold production increased by 1,321 ounces resulting 
in an increase in bullion value of $65,719. The value of production for 1968 at $6,911,444 is the highest during 
the past 27 years. 

Due to closures of gold mines in the immediate vicinity of our operations, the manpower shortage was 
considerably relieved during the first nine months; training programs were reduced accordingly but reactivated at 
year-end when good replacements were again scarce. The on-the-job training program for miners, operated in 
co-operation with the Department of Labour, has again been approved at Dome by the Ontario Government. 
This program, commencing in May 1966, has continued to provide a pool of partially-trained miners who are 
readily adaptable to the productive work that mining provides. 

The mining industry contributes in a substantial manner to the well-being of the national economy by 
providing a large market for the products of manufacturing and service industries. In this regard each mine plays 
an important part, not only to the Canadian economy, but in particular, to the local community as illustrated by 
this Company’s expenditures and location of purchases as set forth on the page immediately following. 


In this 60th year of operations at Dome, management is mindful of the people who have contributed to 
the attainment of this milestone. I again welcome the opportunity to acknowledge the co-operation and efficient 
services rendered by the heads of departments and members of the staff and the continued loyal service of all 
employees during the year. I acknowledge also the support and assistance of the Chairman of the Board, the 


President and the Directors. 

Respectfully submitted, 
South Porcupine, Ontario, CHARLES P. GIRDWOOD, 
February 20, 1969. General Manager. 
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Dome Mines Limited 


Total *amountyof wages sand salariesy ian. ee ee ee ee ee $4,986,358 
Total supplies and services. (excludine vemployees benents) (ayaa tthe. een ree 2,504,382 
Tncowie, taxes: oc 6s 5 Sk ceca ta RN ee Te eee ae ar 175,000 
Other taxes (Provincial and > Municipal) sa. tse ne ere See eee 93,878 
Workmen’s Compensation Board of Ontatio Assessments 2.50 ene es ee el 503,726 
Unemployment Insutance .. «. sao cae 2 pret eh ee te te Oe eet cae cs oe eect ee 46,989 
Cost of Dome Pension Plan, Canada Pension Plan, Group Life Insurance, Sick Pay, Medical Plan and 
other employee benefits 7 oS ycy ie ne oe a ee Nt ep eee ee 257,365 
Principal Cities and Towns in Canada which Benefit 
Acton Farnham Madsen Roxboro 
Agincourt Fort Erie Malartic 
Ajax Fredericton Malton St. Catharines 
Algoma Mills Matagami Ste. Foy 
Amos Gagnon Mississauga St. Jean 
Arnprior Galt Montreal St. Thomas 
Authier Gananoque Sarnia 
Georgetown New Hamburg Sault Ste. Marie 
Bala Guelph New Liskeard Scarborough 
Balrerioun Newmarket Schumacher 
Bathurst Hagersville Niagara Falls Selkirk 
Beschuille Haileybury Nobel Senneterre 
Belleville Halifax Noranda Sherbrooke 
Bewmanwite Hamilton North Bay Sioux Lookout 
Beamales Aull South Porcupine 
Breanttord Oakville Stratford 
Brownsburg Ingersoll Orillia Sturgeon Falls 
Burlington Iroquois Falls Ottawa Sudbury 
Islington Owen Sound Swastika 
enna Joliette Peterborough Thornbury 
Gi i sige tia Pickering Timmins 
C i fa Kamloops Pointe Claire Toronto 
en ‘ll Kingston Porcupine 
rate oa Clift Kirkland Lake Port Elgin Valed Or 
ee at ; Kitchener Port Hope Vancouver 
sient Victoria 
‘ Lachine Quebec 
Don Mills Lachute Walkerville 
Dorval LaSalle Red Bank Waterloo 
Downsview LaSarre Redditt Welland 
Dundas Leaside Red Lake Weston 
Dunnville London Rexdale Willowdale 
Richmond Hill Windsor 
Elliot Lake Macamic Rouyn Winnipeg 


Number of Communities, Companies and Individuals through whom Supplies and Services are Purchased 


Companies and 


Communities Individuals 

Alberta: iti, Sere eee ne eae 1 4 
British? Columbiquy Sepa, ee ee Oe ee ee ee ee ae 3 9 
Manitoba). 2 22c:piraass Sotho nas eo eae ee ee er eee 2 6 
NewBrunswicky weenie ee Cee eee a y) 7 
Nova> Scotia favinn is ee 8e ee eee 1 3 
Ontario. 920:56.8 i as BR a he ne 84 485 
Quebec rade ho co eh ee ae eee ee ieee 27 85 
United *Statés*of*Ametican st oe ee ete 9 10 
Great: Britain, 8062 apse Seen ere Se en ene 2 2 

131 611 


| 
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Dome Exploration (Canada) Limited 


(Incorporated under the laws of Canada) 


REPORT OF THE PRESIDENT 


Toronto, Ontario, 
February 24, 1969. 


To the Chairman of the Board and Directors of 
Dome Mines Limited: 


As approved at the Annual Meeting of Dome Mines Limited in April 1959, all new exploration ventures 
entered into for a period of five years after January 1, 1959, and thereafter on a yearly basis, are shared with the 
subsidiary companies, Campbell Red Lake Mines Limited and Sigma Mines (Quebec) Limited. In the following 
report, unless specifically noted otherwise, the various exploration endeavours are joint ventures to which Dome 
and the subsidiary companies contribute. 


MARITIME PROVINCES: 


Your Company participated in the Hansa Syndicate to the extent of 1834%. This Syndicate continued to 
carry out exploration on two mineral concessions in the Buchans area of the central mineral belt of Newfoundland. 
During 1968, ground geophysical and geochemical surveys were carried out on indicated airborne E.M. anomalies. 
To date, several targets of interest have been found and ground follow-up, as well as drilling, will be carried out 


in 1969. 


During 1968, your Company carried out a rather detailed geochemical survey on a property in Cape Breton 
Island, Nova Scotia, which had been acquired late in 1967. Two areas of strong geochemical anomalies, principally 
in lead and copper, were found in a favourable geological setting. These two areas were covered by seven line 
miles of induced polarization surveys which resulted in the outlining of strong geophysical indications which will 


be tested by drilling in 1969. 


Your Company participated in a geochemical program (Dome interest 333%) in three specific areas in 
New Brunswick. Two of these areas were found to be of no further interest, but the third area revealed an 
interesting geochemical anomaly in an area considered favourable for the occurrence of skarn-type disseminated 
copper occurrences. Asa result of this program, a group of 37 claims was staked and further work will be carried 
out on this property in 1969. 


QUEBEC: 


During 1968, your Company was involved in the follow-up exploration of two separate airborne geophysical 
programs in Northwestern Quebec. 


One of these programs, a carry-over from 1967, involved the drilling of a number of conducting anomalies 
on which ground-checking had been carried out during 1967. The 1968 phase of this program involved the 
drilling of sixteen holes for a total of 4,759 feet on sixteen different anomalies. The anomalies were found to be 
caused by uneconomic sulphide mineralization. 


The other airborne geophysical follow-up was started early in the summer of 1968 with partners. Initially, 
twenty-one airborne conductors were selected for ground examination. Sixteen groups, totalling 180 claims, were 
staked on these conductors. By year-end, seventeen conductors had been ground-checked and fourteen of these 
have been selected for diamond drilling in 1969. 


During the summer of 1968, your Company carried out a drilling program on a property in the late 
Precambrian sedimentary basin north of Lake Mistassini. This property had been staked during the summer of 
1967 to cover an area believed to have uranium potential. Quartz-pebble conglomerates, somewhat similar to those 
at Elliot Lake, Ontario, were known to exist on this property. The drilling program carried out during 1968 
involved ten holes for a total footage of 5,511 feet. This drilling program resulted in the outlining of a basement 
channel in which a thick section of quartz-pebble conglomerate occurred. Unfortunately no significant uranium 


values were encountered. 


During 1968, your Company staked a nine-claim property in the Bourlamaque mineral belt in Northwestern 
Quebec. Electromagnetic and magnetic surveys were carried out over approximately nine line miles but results 
of this survey have not yet been evaluated. 
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Your Company optioned a group of 12 claims in Louvicourt Township, Quebec and carried out a combined 
electromagnetic-magnetic survey over twenty-seven line miles. As a result of this survey, six anomalies were found 
and six holes were drilled for a total of 2,212 feet. The anomalies were found to be caused by uneconomic 
sulphide mineralization. 


During 1968, your Company undertook an airborne radiometric survey of a favourable area in Northwestern 
Quebec. This survey involved 171 line miles of surveying and resulted in the discovery of four minor anomalies, 
none of which was found to be of economic interest. 


Your Company, with partners, took an option on a fifteen-claim property in Northwestern Quebec. On, 
and adjacent to this property, a number of small copper showings occur in portions of a chlorite-granite stock. 
The optioned property includes a portion of the stock which is largely overburden-covered and in which attractive 
copper float has been found near the projection of an interpreted regional fault zone. The 1968 program involved 
preliminary prospecting followed by line cutting amounting to 26 line miles. Geophysical surveys were carried out 
over the lines, amounting to eighteen line miles of induced polarization surveys and eight miles of Turam surveys. 
As a result of the foregoing, four anomalous areas were outlined. These will be drilled during 1969. 


During 1968, exploration continued on the property of Clinton Copper Mines Limited (Dome interest 39%). 
This consisted of geophysical and geochemical surveys and a limited amount of diamond drilling. 


ONTARIO: 


During 1968, your Company maintained a prospecting party in Northwestern Ontario. No significant 
discoveries were made. 


WESTERN CANADA: 


Your Company continued its participation (Dome interest 20%) in the Coranex Projects. These projects 
involved broad exploration programs in central British Columbia and the Yukon. During 1968, two reconnaissance 
geochemical programs were carried out on Vancouver Island, two in south-central British Columbia and one 
uranium exploration program in southern British Columbia. No significant new mineralization was found. 


Your Company carried out a uranium exploration program in southern British Columbia. This involved 
an airborne radiometric survey of approximately 160 line miles. On completion of the airborne survey, seven 
very weak anomalies were ground-checked and found to be of no significance. 


ALASKA: 


Unlike the preceding ventures, participation in this widespread helicopter reconnaissance program in Alaska, 
which originated before 1959, was carried by Dome Mines Limited without the participation of its subsidiary 
companies. Dome Mines Limited has 33143% in this program which involved general prospecting in various parts 


of Alaska. 

On the Denali copper prospect, which was found by a similar Syndicate in previous years, no actual 
exploration work was carried out during 1968. However, studies were carried out to determine the next stage in 
the exploration of this prospect. 


GENERAL: 


During 1968, eighty-four routine exploration proposals were brought to the attention of your Company. 
Of this number, eighteen were examined in the field. 


Your Company participated in various prospecting ventures organized by individual prospectors in Quebec, 
Ontario, British Columbia and the Northwest Territories. 


Yours faithfully, 


JAMES B. REDPATH, 
President. 
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SIGMA MINES (QUEBEC) LIMITED 


(No Personal Liability) 


(Incorporated under the laws of Quebec) 


HEAD OFFICE AND LOCATION OF MINE 


Township of Bourlamaque, County of Abitibi, Province of Quebec 
(Post Office: Val d’Or, Quebec, Canada) 


ADDRESS OF THE CHAIRMAN OF THE BOARD 
42 Wall Street, New York, N.Y. 10005. 


ADDRESS OF THE PRESIDENT 
360 Bay Street, Suite 702, Toronto 1, Ont. 


DI DRESSTFORS TTI EeSECRE TARY 


Box 30, Toronto-Dominion Centre, Toronto 1, Ont. 


REGISTRAR AND TRANSFER AGENT 


Canada Permanent Trust Company 
320 Bay Street, Toronto 1, and 600 Dorchester Blvd. West, Montreal 2, Que. 


DIRECTORS 
Clifford W? Michel eve eo cet es ee ee Peer ee: New York, N.Y. 
James B.VRed path Srge ery ty a re ee ere Toronto, Ont. 
Brycey:-Rot\MacKenziesitnrns tecnica er eee re ae er Toronto, Ont. 
Fraser "M.. Fell oye ete ee Oe ae gee Toronto, Ont. 
Kenneth? D.aWatson see eae eee ee ee ee Pacific Palisades, Calif. 
Charles: B® Girdwood mess 9) ieee ett ane South Porcupine, Ont. 
Johns HH. Houwghig oe ee ee ee ee en nr ae oe Toronto, Ont. 

OFFICERS 
Chairman of; the) Board meemase (ary eer een ee ate Clifford W. Michel 
Presidentan s Uvctaa tate oak ne eT EE a he ae ee James B. Redpath 
Secretary anche he ss ee ee OE ae nee aoe rere oe Bryce R. MacKenzie 
ASSIStant SECT CLALY ae eee er me eee ee Fraser M. Fell 
General) Manager: ite eee eer te aera er are eee ee re George E. Peacock 
Generals Superintendent@.45- ee ee ee ee ee Gordon Michaelson 

AUDITORS 


Clarkson, Gordon & Co., Toronto 1, Ont. 


GENERAL COUNSEL 


Fasken & Calvin 
Box 30, Toronto-Dominion Centre, Toronto 1, Ont. 
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COMPARATIVE SUMMARY 


1968 
feonnage. Milled 241. tac teiec esl ean ener ee re ere 496,906 
OuncesuGoldeproduced meray See ee eer eee 82,614 
Peerae br etc Goldie ic unc ne $37.72 
NalnetoesBullions agin t) cee ee ae eee $3,147,701 
Operatines Costs iecesau sare se iene eee ee $3,634,401 
Net#income. . arte ee ee, eee er ee $ 365,021 
INefalncomesperashare emer ty re eee ee See $0.36 
ClrvenceAsee sae ey ee ee er ae $2,095,934 
Gurrent. Liabtlities-so- taoe eee $ 481,020 
Wiad SHO NGL ono) av one odie belawn seeloy ee cesses os $1,614,914 
Number of Shareholders — December 31 ........... 649 
Dividendss Declared 6 ieee id pane $ 300,000 
Dividendsrdectared perssnare.. ere ee ee $0.30 
Gharest estes ae en ee ee ae eee 1,000,000 


1967 


472,174 
80,059 
$37.75 

$3,046,726 
$3,218,864 
$ 378,007 

$0.38 
$3,037,151 
$ 465,580 
$2,571,571 

715 
$ 300,000 

$0.30 


1,000,000 
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REPORT OF THE DIRECTORS 


of 


Sigma Mines (Quebec) Limited 


(No Personal Liability) 


(For the Financial Year Ended December 31, 1968) 


Toronto, Ontario, 
February 21, 1969. 


To the Shareholders of 
Sigma Mines (Quebec) Limited: 


Your Directors herewith submit the Company’s Balance Sheet and Statements of Income and Earned 
Surplus together with a Statement of Source and Application of Funds, all certified by the Auditors of the Company, 
and the Report of the General Manager, covering the financial year ended December 31, 1968. 


The gross production for 1968 was 82,614 ounces of gold as compared with 80,059 ounces for 1967. 


The operating profit before deducting depreciation, tax under the Quebec Mining Duties Act, outside 
exploration expenses and provision for income taxes was $377,300. The non-operating revenue amounted to 
$146,655. These combined gave a total of $523,955. Depreciation amounted to $114,472. Outside exploration 
expenses amounted to $42,012 leaving profits of $367,471 before Federal and Provincial taxes. After providing 
$2,450 for such taxes, the net income amounted to $365,021 as compared with $378,007 a year ago. Dividends 
totalling $300,000 were declared during the year. 


Ore reserves were 1,293,560 tons at the end of the year, a slight increase from the preceding year. 


Production for the year was sold to the Royal Canadian Mint at an average price of $37.72 and on this 
production an additional $10.46 per ounce was received under the Emergency Gold Mining Assistance Act. Thus, 
the return for the year, including Emergency Gold Mining Assistance benefits, was $48.18 per ounce as compared 
with $46.34 in 1967. 


The total cost of the operation increased by approximately 11% due to a larger work force required to 
produce increased tonnage and a general wage increase effective February 1, 1968. 


In general, ore shoots disclosed during the year by development on the six lower levels served by No. 3 Shaft 
continued to show size and grades which compare unfavourably with those developed on the upper levels of the 
mine. 


Present legislation extends the benefits of the Emergency Gold Mining Assistance Act until the end of 1970. 
With ever increasing inflation and its effects on wage levels and the cost of supplies, Sigma Mines and the Canadian 
gold industry as a whole, must look forward to diminishing operating revenues until such time as E.G.M.A. 
conditions are liberalized or the price of gold is increased. 


Panarctic Oils Limited, which was organized in 1967 with an initial capital of $20 million on some 50 million 
acres in the Arctic Islands, plans to commence drilling operations in March 1969. As explained in last year’s 
annual report your Company has taken a participation in this project. 
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(NO PERSONAL LIABILITY) 


During the year your Company purchased $1 million of Subordinated Income Debentures of Dome 
Petroleum Limited. These Debentures bear interest at 5% if earned, mature in 1988, and are convertible during 
their life into capital stock of Dome Petroleum at $84.746 Canadian per share. 


Dome Petroleum had a record year in all phases of its activities. It increased its production of oil, natural 
gas liquids, and oil equivalent of gas to 24,500 net barrels per day, a gain of 15% over 1967. Unaudited financial 
figures for the year ended December 31, 1968 indicate a 12% increase in gross income to $24,460,000, an 18% 
increase in cash flow to $14,410,000 ($4.29 per share), and a 20% increase in net income to $10,060,000 ($3 per 
share). This investment provides interest income and a degree of diversification into another phase of natural 
resources industry. 


The Company continued to participate to the extent of 10% with Dome Mines Limited in a number of 
prospecting ventures, details of which appear on page twelve of this report. 


; It is with great regret that we record the death of Mr. Louis Brochu who had been a member of the Board 
of Directors of your Company since its inception in 1934. His helpful association with Sigma Mines over so many 
years will be greatly missed. 


With regard to our product, gold, the following paragraph is quoted from the annual report of the parent 
company, Dome Mines Limited: 


“Currency crises and devaluations, with implied upward changes in the price of gold, have been recurring 
phenomena of the post-war period. The year 1968 saw another one, which culminated in March, in the inevitable 
end of the ‘gold pool’, the artificial device whereby the United States and six other countries had attempted for a 
number of years to prevent the free market price of gold from rising above the official U.S. price of $35 per 
ounce. As the United States supplied more than half the gold offered by the pool in its stabilization efforts, it 
became obvious that to continue this policy during a decade when the U.S. was running a Balance of Payments 
Deficit, would produce a drain on its gold reserves which, if carried on indefinitely, could result in their complete 
depletion. When it became apparent that such a condition would result in utter chaos to the international 
monetary system, the ‘pool’ device was abandoned and the gold market in London and elsewhere was set free, 
with the price to be determined by the forces of supply and demand. This has become known as the ‘two tier’ 
gold price system, and since March 1968 the free market price has fluctuated in a range of 10% to 20% above 
the U.S. Treasury price, with it currently at the upper end of the range at $42 per ounce. During this period 
certain of the Central Banks, notably Germany and Italy, who participated in the gold pool, have added to their 
gold reserves as occasion and opportunity arose. It would seem to be evident that gold remains a keystone in the 
arch of any international monetary system, exerting a fiscal discipline when confidence ebbs in the U.S. dollar 
and other central reserve currencies, that Drawing Rights at the International Monetary Fund and the like cannot 


accomplish.” 


Your Directors take pleasure in expressing their appreciation of the efficient services rendered during the 
year by the management and operating staff. 


Respectfully submitted, 


On behalf of the Board, 


CLIFFORD W. MICHEL, 


Chairman. 


JAMES B. REDPATH, 
President. 
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SIGMA MINES (¢ 


(No Perso: 


(Incorporated unc 


BALANCE SHEE] 


(with comparative figu 


ASSETS 
1968 1967 
Current Assets: a —— 
Cash; including bank: term’ deposits a2. 7 eee ee a eee $ 281,311 $ 194,548 
Bullion on hand and in transit, at net realizable value ........................ 196,175 198,728 
Short term: commercial paperat cost 99-2 te ee ee 199,401 1,172,343 
Government and government guaranteed bonds, at cost (quoted market value 
1968 — $1,005,000;" 1967 —— $1, 103,000) aren: Se en ee ee 1,083,700 1,164,070 
Accounts receivable (including accrued interest and estimated amount receivable 
under the Emergency Gold Mining Assistance Act) ............-...---+-. 335,347 307,462 
2,095,934 3,037,151 
Investment in Dome Petroleum Limited, 5° subordinated convertible income 
debentures, due May: 15, 1988 200 Gs ae, Pe ee ee 1,000,000 
Capital Assets: 
Buildings, machinery and equipment, atvcost’ 3224. 4e- ee | ee 4.383.153 4,309,417 
Less. accumulated depreciation) o.5 gea5 ee ane ee ee ee 4,057,614 3,965,197 
325.3939 344,220 
Mining claims and properties, at nominal value ...................---------- 1 1 
Leasehold ‘properties, ‘at Cost... sone oe ee ne ee ee eee 21,500 21,500 
347,040 365,721 
Other Assets: 
Shares of other mining companies, at cost less amounts written off ............. 1 
Mining and milling supplies, at cost ...........-..--+-----+0+ 200+ sneer sess 461,558 412,502 
Prepaid. expenses: 2c 2 osc aca see eee eee eee 10,977 13,975 
special 3% refundable tax 2 2k.0. geen cee eee re ee eee 15,105 25,805 
487,641 452,282 
$3,930,615 $3,855,154 


AUDITO 
e Shareholders of 
Sigma Mines (Quebec) Limited: 


We have examined the balance sheet of Sigma a (Quebec) Limited as at December 31, 1968 and the 
related statements of income, earned surplus and source and application of funds for the year then ended and 
have obtained all the information and explanations we have required. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances. 
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BABIENC)  HEshM I aeeeD 


lity ) 
laws of Quebec) 


“CEMBER 31, 1968 


lecember 31, 1967) 


LIABILITIES 


1968 1967 
Current Liabilities: ——s aoe 
abs tienasiilemavest payables. yd n ue ees 81 dn on en oe ee ae % 149,430 % 138,617 
SECM SE AV ADE SS 0g Aig p's SER Ee ROL? Oe ais er ee 150,232 142,976 
PARE IEC ICL AEOCE ts Sees: 4'sp sd sad HIS A Le Re ONO ae FE 30,443 26,510 
PRE MERLE CARER MONEE CIR, Soalys SC a nn nattrasne doe a arcine Ue eae a ae ae 915 7,477 
Drei s ttAva led ron oes oo Ny ou ho ey) Sau x SO ee 150,000 150,000 
481,020 465,580 
Weterred mincome + lanes: $e5 255 26.55 620 cSih edhe te eh esha Oe ee 28,000 33,000 
Capital and Surplus: 
Capital authorized and issued — 
PHOO O00 sttares: Dt Sl par valite’ 2 gogo ou 8 24 oe ORG ee ei eee 1,000,000 1,000,000 
SER es OES, UES aie a sie eae en Per ye eres a rae, SPREE RS neg ess are opr 2,421,595 2,356,574 
3,421,595 3,356,574 
On behalf of the Board: 
J. B. REDPATH, Director. 
B. R. MacKENZIE, Director. 
$3,930,615 $3,855,154 


ORT 


In our opinion, and according to the best of our information and the explanations given to us and as 
shown by the books of the company, these financial statements present fairly the financial position of Sigma 
Mines (Quebec) Limited as at December 31, 1968, the results of its operations and the source and application 
of its funds for the year then ended, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 

Toronto, Canada, CLARKSON, GORDON & co., 
January 30, 1969. Chartered Accountants. 
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Sigma Mines (Quebec) Limited 


(No Personal Liability) 


STATEMENT OF INCOME 


FOR THE YEAR ENDED DECEMBER 31, 1968 
(with comparative figures for the year 1967) 


1968 1967 
Revenue: = 28 
Bullion eects ie sche eee eee $3,147,701 $3,046,726 
Expenditures: 
Development. 2070 <.iGcs oo. re ay euch ee E  tee eeeeee 642,874 605,241 
WU Chole. \-aueP aren earn ae Eire e MICE er Geen hath no ch paged Ve okt. * trisbio 2,132,943 1,809,805 
Red wetion «. istic & oe cen Sehr oka eo Oa ee ee 575,894 533,402 
Refining and. marketing @ 22. a2 ace een ne ee 17,870 22,389 
Genetal and administratives. (css: eee ee ee eee ee eee 228,642 213,668 
‘Raxes. other. than aincomewe. Goss ee ee 36,178 34,359 
3,634,401 3,218,864 
Less credit under the Emergency Gold Mining Assistance Act ................ 864,000 687,500 
2,770,401 2,531,364 
377,300 515,362 
Deduct: 
Provision: foridepreciations (note } ieee tacit ee rear terse a arc 114,472 135,838 
Provision for tax under the Quebec Mining Wutiese cts ee 11,200 22,800 
125.672) 158,638 
Operating: profit’ 93.5550 sj5a- Vd eae ae es eee OS 356,724 
Addiinterest’ earned, ete... 305.005. eRe ee ee eee 146,655 118,591 
398,283 475,315 
Deduct outside explotationiexpenses mise ee een 42,012 31,808 
Inconve before! provision, for ancome: taxes aay peer re 356,271 443,507 
Provision for income taxes (recoverable): 
Current «deg 25 & 8. hie Ce eek dO een ee Ee re. te Se (3,750) 77,500 
Deferred | :: 50nd asad cpa AACS eee eer oe et (5,000) (12,000) 
(8,750) 65,500 
INetsincome for the) year 0. ce ere a) re a eee en ane Dies 02,021 $ 378,007 
INetyincome. per shatey <.c.acanais is. ke ee tee ee ee $ 0.36 $ 0.38 


Note: Depreciation on buildings, machinery and equipment has been provided as in prior years at the rate of 
15% per annum on the straight-line method. 


STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1968 
(with comparative figures for the year 1967) 


1968 1967 
Balance January! {ijocim.d oy 1 aac ter ete te ee $2,356,574 $2,278,567 
Add net income for the year sme. a ten meray a ean 365,021 378,007 
2,721,595 2,656,574 
Deduct: 
Dividends declared’—-30¢ per share mee ee eee 300,000 300,000 
Balances December 3.1) 55. ae. ese aa ne $2,421,595 $2,356,574 
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Sigma Mines (Quebec) Limited 


(No Personal Liability) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1968 
(with comparative figures for the year 1967) 


1968 1967 
Source of funds: —— =o 
Operations — 
Nettincome torsthe years etcetera se $ 365,021 $ 378,007 
Depréciationga sich nce cee Man tate! aon ee ae eee ee, 114,472 135,838 
Decreasesins cet etted incomes (axes. 4 14 ee ee (5,000) (12,000) 
(Dota lee mertwrter re ke ene ee ees Cane, AG eee ee aes 474,493 901,845 
Application of funds: 
ID) ats Pe RS opel Meni a ee ann eT nt PR ee DN AORN RC fal RMR tey ee ai Gl es 300,000 300,000 
Expendituressonpcapital assets)(net)mae,. eae he eee 295791 106,728 
neredses (cecreise) gin other assets amt. eae eae een 39,309 (1,602) 
Investment in debentures of Dome Petroleum Limited ...................... 1,000,000 
Lota ieee re tac s RAO URL Le) npn). SRE ae one oc ee 1,431,150 405,126 
ieee inereases|cecrease)s iniworting capitalstor:yearm: =n ae ee ee (956,657) 96,719 
Wiorkificrcapitale |anuary [are see ees or te eee eek aoe ee ne BWA WA 2,474,852 
Wrotkitiewcapitalstecember 331 l sip stati 0,5 Meter ieren etre eee enti Prey oecas eee $1,614,914 $2,971,974 


REPORT OF THE GENERAL MANAGER 


To the Chairman of the Board, President and Directors: 

The following report covering the operations of your Company during the year 1968 is submitted for your 
consideration. 

During the year 537,405 tons of rock were hoisted, of which 496,906 tons were ore which was treated in 
the mill and 40,499 tons were waste. 

The 496,906 tons of ore milled yielded bullion containing 82,614 ounces of gold, the average yield being 
0.1663 ounces or 3.33 pennyweights per ton. All grades of ore will be expressed in pennyweights (dwt.) throughout 
this report. One pennyweight equals one-twentieth (1/20th) of an ounce Troy weight. The price paid by the 
Royal Canadian Mint is based on $35.00 per ounce United States funds and settlements are made in equivalent 
Canadian funds at current exchange rates. The average price received for gold was $37.72 per ounce compared 
with $37.75 per ounce for the previous year. 


MINING: 


Broken ore totalling 309,560 tons remains in the stopes and in drifts as a result of stope preparation, an 
increase of 31,450 tons from the previous year. 


In all 461,783 tons of a grade of 3.64 dwt. were drawn from the stopes and were sent to the mill. This 
represents an increase of 18,657 tons from the previous year. 


Waste rock produced amounted to 47,028 tons of which 6,529 tons were dumped directly into empty stopes, 
and 40,499 tons were hoisted to surface. Waste backfill returned through raises from surface amounted to 14,324 


tons and 98,488 tons of hydraulic backfill were piped underground. 
The main stoping operations were between the 23rd level and the 10th level; 23.1 per cent of production came 


from cut-and-fill stopes. 


PAGE NINE 


S'GMA® MN Eso CGUU EB Ee eke WAIST ee) 


(NO PERSONAL LIABILITY) 


DEVELOPMENT: 


A total of 18,244 feet of development work was done during the year. This work was distributed between 
the 10th and 36th levels. 


During the year development of the 6 lower levels served by No. 3 Internal Shaft continued to disclose 
short ore shoots and erratic values. 


The work of extending the main ventilation raise down to the 36th level is well underway and should be 
completed by the middle of 1969. 


Diamond Drilling totalling 58,437 feet was done underground in search of new ore and as a guide to mining. 


The following table shows the details of development and diamond drilling completed during the year: 


SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR YEAR 1968 


Diamond 
Level Drifts Crosscuts Raises Slash Total Drilling 

LOchivet ee so ne ee on ee 543 174 veos 41 758 ee 
12th ge Nees oe ee re 848 Raed 348 18 1,214 291 
LS ch tees. oven etn He ar ‘sauces Eee Seno Vert. 1,470 
L4 thie ears) tal aan ees 750 40 eiie 56 846 626 
LS Chet cee eee ee eee 161 24 185 3,320 
7th a cee eee Wee Nae. ee BAe ee 1,088 
L Sebi 6 ce, abe eas ne ee 89 382 160 36 667 rere 
LOC en ree ees ee 181 65 a7; 13 316 6,949 
ZO ChE owe. ate nee ee ee 828 327 yteeses 118 1,273 4,731 
220d Pe eae ee ee ae ee 178 V2 190 3,819 
23 Cd aire ens yt ee ce mre 341 23 364 900 
2A th Rie oer te eee iL DD D2 240 87 1,534 25> 
2D thee een Cate ata an eee tS oi a eee aoe Pgh 734 
26th Ook Pie ene eee 591 15 195 20 851 4,427 
27 thin seas A Se ee 651 SSrate Ape Bil 682 23972 
2 thee era A ee Siete ee: ewe afiea.s ies 3,240 
2 O that thos a ee, eee se ae RE 162 ste 162 eae 
31 St eth tah alae 843 226 235 316 1,620 2,668 
SYA ta Recon re weer: ae Lele ei 993 Sees 95 44 lls 2,207 
S35 ricky. tces, . ae eee 929 144 379 168 1,620 1,446 
3 Athi Mead tet eee 764 62 246 32 1,104 7,816 
3 CGFA Aone eee ee 559 276 147 60 1,042 3,443 
S OCH eatin hae ee ee ee 1,948 sete 342 394 2,684 3,935 

T éialol eae eee | ee 1,763 3,286 1,523 18,244 58,437 


ORE PRODUCTION: 


The mine produced 496,906 tons of ore during the year which averaged 3.52 dwt. The stopes produced 
461,783 tons averaging 3.64 dwt. and the development work produced 35,123 tons averaging 1.86 dwt. 
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(NO PERSONAL LIABILITY) 


LIMITED 


ORE RESERVES: 


The ore reserves are estimated at 1,293,560 tons, an increase of 1,250 tons from last year. The reserves 
include 309,560 tons of broken ore. 


follows: 


SUMMARY OF ORE RESERVES AND EXTRACTION BY LEVELS 


A summary of the distribution of ore in place, broken ore and total ore mined to the end of 1968 is as 


Total Tons Ore 
Tons Ore Average Grade Tons Extracted From 
In Place (Dwt. per ton) Broken Ore Stopes to End 
z of 1968 
Surtace to-lstl_ecvel aa ore. on 5,000 8.11 30,918 
ist*Levelto 2nd Levell2 a. o.. oe 493,191 
2nd Level to) 3rd level, ia5-..2- 1,021,610 
ard bevel to 4th Level:..... 1... 963,214 
atheheveltom othe Levelons pa 813,543 
Deh Level to wOth, Level, assem. 790,696 
Gtha Level tore7th) Level. wo. as, Wee Sic 737,190 
7thelevelite, Sth Leveli... 2-6. 2,000 4.38 artes 835,740 
Sthmleveletomeothelbey.c] a | eS ae 14,960 7il,//3 
9th Level to 10th Level.......... | 16,700 4.05 stood 452,292 
POchivevel coublthelevel@en see 15,000 4.31 9,820 408,670 
Uith vevel.tow! 2thalevel saan ary 19,100 371 61,530 952,247 
ithe Level toglath Level, o.. 44... 19,900 4.31 61,400 368,979 
i3chi Level cos 4thyluevelin 4... 71,500 5.08 27,370 197,255 
14th Level to 15th Level.......... 55,600 5.44 5,700 249,022 
fechaleveltoslothelevelw. sac. | 5,600 3.56 18,020 544,574 
16th Level to 17th Level... 2eo>.. 19,800 3.93 28,180 488,491 
Adm Ibewell @@ ida LEWES, eos coco 0c 131,800 4.59 42,750 BZA eS 
Retoeevelscomlotielevel @ ate see 76,600 4.08 13,490 103,801 
19th Level to 20th Level.......... 18,400 3.91 12,530 168,742 
2Utaseevelitarcist Level mon oer 56,800 4.44 a 7,949 
Zists evel to 22nd Level.2.% a. teen 63,900 4.81 13,710 1295794 
22nd Level toZ3rd Level 4.24.6. 66,900 4.59 2,470 213,897 
23rd Level to 24th Level.......... 16,600 4.06 300 236,923 
24th Level to 25th Level........2. 31,700 4.59 390 1,435 
25th Level to 26th Level.......... 26,600 4.30 300 4,282 
26thi level to 27th Level........-- 45,500 4.04 oe ne 
P7th evel, toi28th Level)... 3- el 37,600 4.38 160 12,635 
7Sthi leevel to.29th Level ae ae ee | 52,200 4.59 aa 8 es 
29th bevel tom0th Levelw a. .sene 23,500 4.39 480 11,989 
BOtheleveltop ist) bevele ss yore 19,800 4.49 eee ee 
31st Level to 32nd Level..........| 11,700 4.38 
32nd Level to 33rd Level.......... 14,100 422 ae 
33rd Level to 34th Level.......... 15,000 4.03 2,674 
34th Level to 35th Level... .:......- 5,100 3.54 ee: 
35th Level to 36th Level.......... | 40,000 4.01 oe 
| 984,000 4.49 309,560 10,870,305 
MILL: 
The following are the results of milling operations for the year 1968: 
Average daily tons milled vite onan ice den eee ee 1,358 
Tohsvottore: treated. ose a eo et ote Oc eee 496,906 


Average grade of ore treated 
Recovery 
Recovery percentage 


3.52 dwt. per ton 
3.33 dwt. per ton 


94.51% 
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COSTS: 


(NO PERSONAL LIABILITY) 


The expenditure on mining was $2,132,943 or $4.29 per ton milled. 


The expenditure on development was $642,874 or $1.29 per ton milled. 


The operating costs including Mint handling charges were $7.31 per ton milled, as compared with $6.82 
for the previous year. 


CAPITAL EXPENDITURES: 


Net capital expenditures for the year totalled $95,791. The main expenditures were for pumps and slusher 
hoists for underground; crusher screens, stand-by compressor and spare parts and stand-by equipment for the mill; 
sprinkler system equipment, alterations to the underground change house and addition to the plant fence and 


parking area. 


The details of changes in the plant and equipment are as follows: 


Additions: 
Mine tequipment® Vint eats eee re cn a se ee crete, ot nee ea, $ 54,293 
Reductionsequipment (> see en ee ae ee ee ae 33,689 
Surfacefequipment men. 4 eee ee ee esse, eee 17,852 
$105,834 
Wessine ta bookavaluelotere tice nie iit smear nina sr naa an 10,043 
Net inetease Mir. ee tect ri, aetna ceed ene or $ 95,791 


GAMMA MINES (QUEBEC) LIMITED: 


This property was optioned to Sigma in December, 1939. The option is still in force but there was no work 


done during 


the year. 


EXPLORATION: 


Through joint participation in the exploration program of the parent company, Dome Mines Limited, your 
Company continued its 10% interest in the following: 


Maritime Provinces: 


RAGE Cl WEENIE 


A participation with others in the Hansa Syndicate which continued to carry out exploration on two 
mineral concessions in central Newfoundland. During 1968, ground follow-up of airborne 
electromagnetic anomalies continued and several targets of interest have been found. Ground 
follow-up as well as drilling will be carried out in 1969. 


A participation in the exploration of a property in Cape Breton Island, Nova Scotia. A geochemical 
survey outlined two anomalies and induced polarization surveys over these anomalies resulted in the 


outlining of geophysical indications which will be drilled in 1969. 


A participation with others in a reconnaissance geochemical program in selected areas of New 
Brunswick. As a result of this program a group of 37 claims was staked to cover a geochemical 
anomaly in an area considered geologically favourable. Further work will be carried out on this 
property in 1969. 


SUGIWAL IM IIN ES 2 O)0 EB BiG) alive D 


(NO PERSONAL LIABILITY) 


Quebec: 


A patticipation in the ground follow-up of two separate airborne geophysical programs in 
Northwestern Quebec. 


One of these programs was carried over from 1967 and involved the drilling of sixteen holes for a 
total of 4,759 feet on sixteen different anomalies. The anomalies were found to be caused by 
uneconomic sulphide mineralization. 


The other airborne geophysical follow-up program was started in 1968 with partners. It involved the 
staking of 180 claims in sixteen groups. During the year, seventeen conductors were investigated 


on the ground and fourteen of these will be drilled in 1969. 


A participation in a drilling program carried out on a property in the area north of Lake Mistassini. 
This property had been staked during 1967 to cover an area believed to have uranium potential. 
Your Company participated in the drilling of ten holes for a total footage of 5,511 feet and, although 
a basement channel was outlined, no significant uranium values were encountered. 


A participation in the staking and exploration of a nine-claim property in the Bourlamaque area of 
Northwestern Quebec. Ground geophysical work was carried out on this property but results of the 
survey have not yet been assessed. 


A participation in an option on a twelve-claim property in Louvicourt Township, Quebec. On this 
property a geophysical survey was carried out and six anomalies were found. Each of these anomalies 
was drilled in a program involving 2,212 feet of drilling. The anomalies were caused by uneconomic 
sulphide mineralization. 


A participation in an airborne radiometric survey of a favourable area of Northwestern Quebec. 
The minor anomalies which were ground-checked were found to be of no significance. 


A participation, with partners, in the exploration of an optioned fifteen-claim property in Northwestern 
Quebec. Exploration on this property was undertaken to attempt to find the source of high-grade 
copper float which occurs in an overburden-covered portion of a chlorite-granite stock which contains 
numerous areas of copper mineralization. The 1968 program involved induced polarization and 
turam surveys. These surveys delineated four anomalous areas which will be drilled during 1969. 


A participation in the continuing exploration on the property of Clinton Copper Mines Limited. 
This work consisted of geophysical and geochemical surveys and a limited amount of diamond drilling. 


Ontario: 


A patticipation in a prospecting program in Northwestern Ontario. No significant discoveries were 
made. 


Western Canada: 


A participation in the Coranex Projects. These projects involved broad exploration programs in 
central British Columbia and the Yukon. No significant new mineralization was found. 


A participation in a uranium exploration program in southern British Columbia. This involved an 
airborne radiometric survey and ground follow-up. The seven weak anomalies found were ground- 
checked and proved to be of no significance. 


General: 


Various participations in prospecting ventures organized by individual prospectors in Quebec, Ontario, 
British Columbia and the Northwest Territories. 
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(NO PERSONAL LIABILITY) 


GENERAL: 


Operating costs continue to rise reflecting the increased cost of labour and supplies. 


Tonnage milled was increased, however, a larger labour force underground allowed us to record a modest 
gain in our broken ore reserves. This increase in manpower was also reflected in increased operating costs. 


Appended to this report is a table setting forth the communities in which purchases were made, wages 
and salaries and distribution of taxes. 


In conclusion, my sincere thanks and appreciation are extended to Mr. Gordon Michaelson, General Super- 
intendent, to the heads of the various departments and to all members of the operating staff for their efficiency 
and loyalty. 


Yours faithfully, 


GEORGE EY PEACOCK; 


General Manager. 


Val d’Or, Quebec, 
February 19, 1969. 
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Sigma Mines (Quebec) Limited 


(No Personal Liability) 


$1,490,087 
2,330,973 
47,378 


PRINCIPAL CITIES AND TOWNS IN CANADA WHICH BENEFIT 


Ajax 
Agincourt 
Amos 
Arnprior 
Barraute 
Belleville 
Beloeil 
Burlington 
Callander 
Cap-de-la-Madeleine 
Clarkson 
Cobalt 
Cooksville 
Copper Cliff 
Don Mills 
Dorval 
Downsview 
Elliot Lake 
Fort Erie 
Galt 


Guelph 
Haileybury 
Hamilton 
Kingston 
Kirkland Lake 
Kitchener 

La Salle 
London 
Malartic 
Markham 
Montreal 
New Liskeard 
Noranda 
North Bay 
Oakville 
Orillia 
Oshawa 
Ottawa 

Owen Sound 


Pointe Claire 


Port Arthur 
Port Hope 
Quebec 

Rexdale 

Rouyn 

Sault Ste. Marie 
Scarborough 
Sorel 

South Porcupine 
St. Catharines 
St. Laurent 
Sudbury 
Swastika 
Thornbury 
Timmins 
Toronto 

Val d’Or 
Waterloo 
Welland 
Willowdale 


NUMBER OF COMMUNITIES, COMPANIES AND INDIVIDUALS 
THROUGH WHOM SUPPLIES AND SERVICES ARE PURCHASED 


Communities 


Quebec ieee ss eee entre aa nant 13 
OREATLO Wee CN teats ee ee ee 45 
(Uiraedl QBeateas Gt ANRVSSTOR 2 coco onconaungnnoaved 3 

61 


Companies and 


Individuals 
161 
157 


321 
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CAMPBELL RED LAKE MINES LIMITED 


Report to Shareholders 
For the Financial Year Ended December 31 


1968 


Pe Gr: 


CAMPBELL RED LAKE MINES LIMITED 


(Incorporated under the laws of Ontario) 


LOCATION OF MINE 


Township of Balmer, Red Lake Mining Division, Province of Ontario 
(Post Office: Balmertown, Ontario, Canada) 


ADDRESS OF THE CHAIRMAN OF THE BOARD 
42 Wall Street, New York, N.Y. 10005. 


HEAD OFFICE AND ADDRESS OF THE PRESIDENT 
360 Bay Street, Suite 702, Toronto 1, Ont. 


ADDRESS OF THE SECRETARY 


Box 30, Toronto-Dominion Centre, Toronto 1, Ont. 


REGISTRARS 


Canada Permanent Trust Company 
320 Bay Street, Toronto 1, Ont. 
Bankers Trust Company, 16 Wall Street, New York, N.Y. 10015 


TRANSFER AGENTS 


The Sterling Trusts Corporation, 372 Bay Street, Toronto 1, Ont. 
The Bank of New York, 20 Broad Street, New York, N.Y. 10005. 


DIRECTORS 
Clifford. Ws Michel... aa ee ee ee ee eee New York, N.Y. 
William Fo James. eer eee ee ee eee ee Toronto, Ont. 
Johnt KaaMcCausland 5 lect cinch en gee eee ann ere ener nae Toronto, Ont. 
James? BS Redpathsees, Us. eg uenes een ee eee eee ee Toronto, Ont. 
BryceuRoeMackenzie via... ie eee ae re eee ea Toronto, Ont. 

OFFICERS 
Chatrmansot'the Board @)cc,cyrase Ae ore eer eee ere eee nee Clifford W. Michel 
Presid ene ke cepcnicn aie nt ee ee ee ee James B. Redpath 
SSECEETAE Veni Pove ar rae 5 ShIve O el Ae ee Bryce R. MacKenzie 
Assistant Secretary seta che. ee eee ee eee ee ae ea ee F. M. Fell 
UD réasuren tee. Cae tyten les eo seat ases daca aed AOR an Ree ere E. J. Andrecheck 
General§Manaceratiann cata ai et eee eRe aCe eee J. Chisholm 
Assistance Generals Miaha ger. prea vere re ee eee ee M. A. Taschereau 

AUDITORS 


Clarkson, Gordon & Co., Toronto 1, Ont. 


GENERAL COUNSEL 


Fasken & Calvin 
Box 30, Toronto-Dominion Centre, Toronto 1, Ont. 


It is recorded here that it is the intention of the present management to solicit 
proxies. The form of proxy and the proxy statement will accompany the Notice 
of Annual Meeting which is being mailed to all shareholders. 
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COMPARATIVE SUMMARY 


1968 
sRonnacemVitled! . arcuate cp ener m eats eee 261,768 
@tincessGoldiProdacedie. <4) ee eee eee 163,127 
Average Price of Gold per ounce 5 sane eee $43.51 
Valuetofe bullion W245. f anon oe Re oe tine eee $7,980,204 
Operating eCostsaee et ene eee Ae $2,974,049 
NC IRE ene Set eer ae $3,184,407 
INetelnceme:persshareg omar ct epee hee ee eae $0.80 
CUrrent TA cacts ae ou a eu on Sr nan ee $7,453,672 
Gurretit: Liabilities mas. 1a eee ee re oe $1,810,009 
Workine, Capit (at tte te eee ee fe $5,643,663 
Number of Shareholders — December 31 ........... 5,007 
Dividends: Declared. seve set ee oe ate eee $1,999,750 
Dividends declared per shatey meu tne $0.50 
Se CaeT teed Wu eMC Bek oA on Oe 3,999,500 


MTDINTESS: a2 LMUATEESD 


1967 
261,408 
173,451 
$38.23 
$6,654,042 
$2,734,568 
$2,529,296 
$0.63 
$7,965,971 
$1,634,935 
$6,331,036 
4,938 
$1,999,750 
$0.50 


3,999,500 
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REPORT OF THE DIRECTORS 


of 


Campbell Red Lake Mines Limited 


(For the Financial Year Ended December 31, 1968) 


Toronto, Ontario, 


February 21, 1969. 
To the Shareholders of 
Campbell Red Lake Mines Limited: 


Your Directors herewith submit the Company’s Balance Sheet and Statements of Income and Earned 
Surplus together with a statement of Source and Application of Funds, all certified by the Auditors of the Company 
and the Report of the General Manager, covering the financial year ended December 31, 1968. 


The gross production for 1968 was 183,127 ounces of gold, as compared to 173,451 ounces for 1967. 


The operating profit before deducting depreciation, tax under The Mining Tax Act, outside exploration 
expenses and provision for taxes on income was $5,006,155. The non-operating revenue was $447,350. These 
combined gave a total of $5,453,505. Depreciation charges, tax under The Mining Tax Act, outside exploration 
expenses and provision for taxes on income amounted to $2,269,098 leaving net income of $3,184,407 as compared 
to $2,529,296 a year ago. 


Regular quarterly dividends were maintained at 1144¢ per share, and after considering the maintenance 
of profits, your Directors authorized an extra dividend of 5¢ per share. Therefore, the total dividends declared 
amounted to $1,999,750 or 50¢ per share. 


The tonnage milled during 1968 totalled 261,768 tons which represents an average milling rate of 715 tons 
per day. The yield per ton was 13.99 dwt. as compared with 13.27 dwt. in 1967. 


Ore reserves showed an increase to 1,288,400 tons, with the ore in place showing a grade of 13.83 dwt. 
Development results continued to be satisfactory and are covered in detail in the General Manager’s Report. 


No benefits were received under the Emergency Gold Mining Assistance Act as the cost per ounce of gold 
produced was lower than the amount required to qualify under the Act. As your Company was not eligible for 
such benefits, it was possible to sell gold to markets other than the Royal Canadian Mint. The average price 
received on all production was $43.51 Canadian per ounce. 


Taxes under the Federal Income Tax Act of $1,235,000, the Provincial Corporations Tax Act of $357,000 
and the Ontario Mining Tax Act of $410,000 total $2,002,000. This illustrates the substantial return to 
Governments from a relatively small operation in a somewhat remote location, provided the ore is of a grade that 


can withstand the unfavourable pressures of an unrealistic product price and annually increasing inflation. 


The Company continued to participate to the extent of 30% with Dome Mines Limited in a number of 
prospecting ventures, details of which appear on page twelve of this report. 


Panarctic Oils Limited, which was organized in 1967 with an initial capital of $20 million on some 50 million 
acres in the Arctic Islands, plans to commence drilling operations in March 1969. As explained in last year’s 
annual report, your Company has taken a participation in this project. 
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During the year your Company purchased $2 million of Subordinated Income Debentures of Dome 
Petroleum Limited. These Debentures bear interest at 5% if earned, mature in 1988, and are convertible during 
their life into capital stock of Dome Petroleums at $84.746 Canadian per share. 


Dome Petroleum had a record year in all phases of its activities. It increased its production of oil, natural 
gas liquids, and oil equivalent of gas to 24,500 net barrels per day, a gain of 15% over 1967. Unaudited financial 
figures for the year ended December 31, 1968 indicate a 12% increase in gross income to $24,460,000, an 18% 
increase in cash flow to $14,410,000 ($4.29 per share), and a 20% increase in net income to $10,060,000 ($3 per 
share). This investment provides interest income and a degree of diversification into another phase of natural 
resources industry. 


The year under review showed an accelerating rate of inflation in Canada which was reflected in unit 
Operating costs which were 8.8% higher than those in the preceding year. With narrow and, at times, irregular 
ore bodies the proportion of costs represented by wages and salaries is necessarily high and unit costs are directly 
and substantially affected by increased rates of pay. 


With regard to our product, gold, the following paragraph is quoted from the annual report of the parent 
company, Dome Mines Limited: 


“Currency crises and devaluations, with implied upward changes in the price of gold, have been recurring 
phenomena of the post-war period. The year 1968 saw another one, which culminated in March, in the inevitable 
end of the ‘gold pool’, the artificial device whereby the United States and six other countries had attempted 
for a number of years to prevent the free market price of gold from rising above the official U.S. price of $35 
per ounce. As the United States supplied more than half the gold offered by the pool in its stabilization efforts, 
it became obvious that to continue this policy during a decade when the U.S. was running a Balance of Payments 
Deficit, would produce a drain on its gold reserves which, if carried on indefinitely, could result in their complete 
depletion. When it became apparent that such a condition would result in utter chaos to the international monetary 
system, the ‘pool’ device was abandoned and the gold market in London and elsewhere was set free, with the 
price to be determined by the forces of supply and demand. This has become known as the ‘two tier’ gold price 
system, and since March 1968 the free market price has fluctuated in a range of 10% to 20% above the USS. 
Treasury price, with it currently at the upper end of the range at $42 per ounce. During this period certain 
of the Central Banks, notably Germany and Italy, who participated in the gold pool, have added to their gold 
reserves as occasion and opportunity arose. It would seem to be evident that gold remains a keystone in the arch 
of any international monetary system, exerting a fiscal discipline when confidence ebbs in the U.S. dollar and 
other central reserve currencies, that Drawing Rights at the International Monetary Fund and the like cannot 


accomplish.” 


At this time your Directors wish to record their appreciation for the effective efforts of management and 


staff and for the continued loyal service which all employees rendered to the Company. 
Respectfully submitted, 


On behalf of the Board, 


CLIFFORD W. MICHEL, 


Chairman. 


JAMES B. REDPATH, 
President. 
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CAMPBELL RED LA 


(Incorporated unde 


ASSETS 


Current Assets: 


Gash-sincludingsbank: term deposits gene en ne eee 
Bullion on hand and in transit, at net realizable value .................. 
Short®term@commercial® paper eat (cost tame ee ee ee 
Government and government guaranteed short term bonds, at cost (market 

value .1968,— $2,501,0003)1967/—-. 82,475,000) De een eee 


Accounts receivable (including sacerued si lterest) mantener ee 


Investment in Dome Petroleum Limited, 5% subordinated convertible income 
debentures,edue ‘May +1550 198802 ae eee eee rr ne 


Capital Assets: 


Buildings machinery sands equipmentmatacostmmey saa arene ate ee 
[ess Jaccumulateda depreciation ee oe eee ee eee 


Mining claims and properties — acquired for 1,277,500 shares issued at .... 
(no deduction has been made for ores mined) 
Townsite land, at cost 


Other Assets: 


Sundry investments — 
oealtschool and municipal: debentutesssat cost a anne war eer 
Shares of other mining companies, at cost less amounts written off .. 


Miningtand «milling supplies at costae. 06. ee nna eee ae ee 
Deposits ‘andiiprepaid expenses 23.00 0n 1 ee oe ee ee 
INon-current accounts, receivables mga. ata eee ee ee cre 


Speciale >Gorrefundable. tax wee oy ae ee ee ene a ee 


To the Shareholders of 
Campbell Red Lake Mines Limited: 


We have examined the balance sheet of Campbell Red Lake Mines Limited as at December 31, 1968 and 
the related statements of income, earned surplus and source and application of funds for the year then ended. 
Our examination was made in accordance with generally accepted auditing standards, and accordingly included 
such tests of the accounting records and such other auditing procedures as we considered necessary in the 


circumstances. 


PAGE SIX 


1968 


866,778 
1,542,558 
2,380,798 


2,531,066 
132.472 


7,453,672 


2,000,000 


6;6135979 


6,047,648 


966,331 
197,500 


108,613 


872,444 


33,798 
1 


33,799 
546,018 
6,083 
214,836 
ROS 


873,011 


$11,199,127 


1967 


% 1,042,483 


696,866 
3,619,544 


2,447,672 
159,406 


7,969,971 


6,485,648 
5,928,381 


557,267 


197,500 


111,865 


866,632 


40,736 
1 


40,737 


560,194 

31,045 
240,954 
126,863 


999,793 


$ 9,832,396 


AUDITOR! 


oe MINES LIMITED 


» laws of Ontario) 


ECEMBER 31, 1968 


December 31, 1967) 


LIABILITIES 


es 1968 1967 
Current Liabilities: panda i Sar 
Salarieseanc swages* payables sad. 0 tir ie egies he tues Bane ee ieee 3 75,898 $ 66,118 
INECOUIes@ Daya Diet We cee RL ae Ne mh ine A So meee Awl ee tA te ve Ave 146,075 129,029 
MSC ETI EEC IVAL SOS 2 Syheea ed (75 cane ho Ow etree AN rsh SO Ta 72,180 50,248 
PNCETUCCMLAXE Suet mesa st; Meg R lO, (Ra och te, ORE eh aes Pee Ne Lets Ane ee 865,937 739,621 
Divicendss payables une ht Sei crc Wi eee Canines ne Goyer i we 649,919 649,919 
1,810,009 1,634,935 
Deterred wl ncomem baxes tae ee ae ee as a ee ee 60,000 93,000 
Capital and Surplus: 
Capital — 
Authorized: 
4,000,000 shares of $1 each 
Issued: 
3-909 S00 TS Na kena Sh. Fant katie creer eee A he ee 3,999,500 3,999,500 
[Discounts| net)sonsshares issued ygee sre eee ae 2,378,905 2,378,905 
1,620,595 1,620,595 
PAE ILECHESUE PLUS eiemncs yale Narre rey eSBs iene te tot eee on de ee ner et rete 7,708,523 6,523,866 
9,329,118 8,144,461 
On behalf of the Board: 
J. B. REDPATH, Director. 
B. R. MacKENZIE, Director. 
$11,199,127 $ 9,832,396 


ORT 


In our opinion these financial statements present fairly the financial position of Campbell Red Lake 
Mines Limited as at December 31, 1968, the results of its operations and the source and application of its funds 
for the year then ended, in accordance with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 


CLARKSON, GORDON & CO., 


Toronto, Canada 
; 5 Chartered Accountants. 


January 30, 1969. 
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Campbell Red Lake Mines Limited 


STATEMENT OF INCOME 


FOR THE YEAR ENDED DECEMBER 31, 1968 
(with comparative figures for the year 1967) 


1968 1967 
Revenue: = —_ 
Bullign: Wess eae Ste. ORD Sn Pe Ons, on ete dO $7,980,204 $6,654,042 
Expenditures: 
Developmenticc «....). waenddve ae Sea RS eee eee 965,953 525,542 
Mining? (25 Jai iee Oeics Ging 4 he Oe ee ee cere ee eee 1,183,626 1,085,697 
Redtiction siete oc 8 Ak eee Cn ee Tt pee ee re eee 743,929 683,515 
Refning*and: marketing. (ot). «A, poe ee eer eee new 77022 70,327 
Generalzandsadministrative. apne ee ee ee By aleoilel 339,009 
‘Taxesvothers;than® income «Jose acct ere ee ee 31,998 30,478 
2,974,049 2,734,568 
9,006,155 3,919,474 
Deduct: 
Provision. fopdepreciation, (note :2,) memieee inte eee eee eae 144,166 151,829 
Provision tof taxsunder The, Miningyl ax Actea, sana rr te eee 410,000 306,000 
554,166 457,829 
Operatings prone: cinch sath 24 eiiuns We Oe aL en Ne 4,451,989 3,461,645 
Addeinterest eartied, €tCs. csi i cc coher ca ee Te eee ee ee 447,350 379,368 
4,899 339 3,841,013 
Deductroutside exploration. expenses 1) ranarir weenie an ear area ae 122,932 86,717 
Incomesbetore: provision tor income taxes «i eee ee 4,776,407 3,754,296 
Provision for income taxes (including deferred income taxes 1968 — $7,000; 
1967 —nil): 
Bederal vise. cakes ss shes need ae os Cee ee 1,235,000 940,000 
Provinctal pao o 8 o i oon koeeac at es 8 cae ea ee eee eee 357,000 285,000 
1,592,000 1,225,000 
INettincomes for sthesyeat ence .ccn stk te 8 oe Hecke 2.8 nae eas FO ee ee a $3,184,407 $2,529,296 
Netiincome per share yon shia eran a eee ee ee $ 0.80 $ 0.63 
Notes: 


(1) The company received no credits during the year under the Emergency Gold Mining Assistance Act. 
Depreciation on buildings, machinery and equipment has been provided as in prior years at the rate of 15% per 
annum on the straight-line method. 

(3) The total remuneration paid in respect of 1968 by the company to its directors and senior officers (defined by The 
Ontario Corporations Act to include the five highest paid employees) amounted to $91,678. 
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Campbell Red Lake Mines Limited 


STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1968 
(with comparative figures for the year 1967) 


1968 
Palallicemmatitia tyme lie pags a tact the ee ct art oi oR A oe ad ee $6,523,866 
Add: 
Ne tincomes OrithesVeat ot, cr Pais tae fi nee en te eg ar 3,184,407 
Re coveryeorsprlargy eats gincome taxec™ 1 a7 sin eee ee ee 
sae 9,708,273 
Deduct dividends declared of 50¢ per share comprising four quarterly dividends of 
I Aeeeacbeandeanuextra dividend of. 0¢me sande oe eee ee eee 1,999,750 
PP atatiCemlecen) Der es mee wme ser git fee. Gull talk teen ae eer een pe eee $7,708,923 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1968 
(with comparative figures for the year 1967) 


1968 
Source of Funds: a 
Operations — 
IN etRIICOMeLLORet( De svar: ce Acre Hemel hoe ene ccox es iene ge ee $3,184,407 
Be PRC CIACLOM MEME Ton gates Sosa a eee ene cynew siauc ie ane nen eater 144,166 
Increaseviny deferred income taxes Go. ee slo k Yio ek Dore ee ee eee 7,000 
Lota me frommoperatlons. tc isl lim see ow cae: ees se eee eae 353325273 
Brecreasem (increase ein othergassets 2 .)ac) a2 ko 6 emo 4 Aer een iene eee 126,782 
RECOVEL VEC DUO Mm VEArSa INCOME, taX€s aiiilagiag ta e)-f ttc: nih at euereee eo) tenets 
URGE ha eee SA ee ger a Ree We Re PoE ae en RCRD orOES, 40 3,462,355 
Application of Funds: 
ID VRE 55 2 Re cis a ee ee Re arene ir tamaninta cats ct ake 1,999,750 
Expencrtiures onicapital assets (tet) (ay egies tases vs aera eee er 149,978 
Investment in debentures of Dome Petroleum Limited ..................-. 2,000,000 
Ota are eae eS eek ene aire kee card aman ot eee eve eee tea 4,149,728 
Net increase (decrease) in working capital for year ........-- 11s e sees eee e eee (687,373) 
Workingmcapitalym)anitary clas. yar. ccdn cre ster sia «tn risin nia, Cun nR yori eee 6,331,036 
Working ecapitals Wecember, 31 gue einai. yoke acre ae op oe eet oer $5,643,663 


1967 


$5,809,918 


2,529,296 
184,402 


8,523,616 


199977 90 


$6,523,866 


1967 


$2,529,296 
151,829 


2,681,125 
(13,217) 
184,402 

2,852,310 

1,999,750 
128,840 

2,128,590 


723,720 
9,607,316 


$6,331,036 
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Campbell Red Lake Mines Limited 


REPORT OF THE GENERAL MANAGER 


To the Chairman of the Board, President and Directors: 


The following report covering the operations of your Company during the year 1968 is submitted for your 
consideration. 


During the year 283,878 tons were hoisted, of which 261,768 tons were ore and 22,110 tons were waste. 


The 261,768 tons of ore milled yielded bullion containing 183,127 ounces of gold, the average yield being 
0.6995 ounces or 13.99 pennyweights per ton. All grades of ore will be expressed in pennyweights (dwt.) through- 
out this report. One pennyweight equals one-twentieth (1/20th) of an ounce Troy weight. The price paid by 
the Royal Canadian Mint is based on $35.00 per ounce United States funds and settlements are made in equivalent 
Canadian funds at the current exchange rates. Free market prices are by direct negotiation between buyer and 
seller. The price received on all production during the year averaged $43.51 Canadian per ounce. 


MINING: 


In all 240,542 tons of a grade of 15.15 dwt. were drawn from the stopes and sent to the mill. 


Broken ore totalling 109,500 tons remains in the stopes, a decrease of 30,000 tons from the previous year, 
a decrease normal to the conversion to the cut-and-fill method of mining. 


The main stoping operations were above the 14th or 2,050-foot level. Ore removed by cut-and-fill mining 
increased from 10 to 22% of the total ore mined. 
DEVELOPMENT: 


Development was distributed from the 7th to 21st level. Of this work 50% was drifting and raising in known 
ore zones. The other 50% was in waste in drifting to the F-2 Zone and the “G” Zone on several levels, ventilation 
raises, and the exploration drive on the 21st level towards the northwest part of the property. 


SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR YEAR 1968 


| Diamond 
Level | Drifts Crosscuts Raises | Slabbing Totals Drilling 
Suri a comer eee nee ca 
ESE epee soap eraee © Sah 
211 Mee ators aes eens 162 
CTs eh Prien pane MON OCS ee Se 
At Hpemennnrns etrcia Sees a3 | vee: Soe eetes ae ee 1,878 
Dt ier. Purge hee, Caer eas 224 Pa 67 | Be B25) e3 
Gh spares oie a eee acta | BAe Ame eer — otis 137, 
thier eee Ue ae OR: | 2885 Shee 414 64 478 1,402 
Schreier 6s ere oa Zao Farts Pres 15 264 3,040 
O thin ere te ween nie) One ars eer 121 if 128 957 
Tih ce os ROS irene 281 ay 285 88 654 4,344 
[1th eee ee ay mentee 350 er Se tel 377 3,015 
L2 cetera teen ks eee 8 Syn 192 26 226 L291 
3th et eer. ease oe 6 sett Be 3 ) she 
L4thiAeeeas ae eee eee. 146 Hook 72 31 Zon Z 022 
LS thomas oe. cent ee eee es 93 64 473 139 769 872 
16th spe aean our eae ks 223, D7. woe 134 1,481 6,126 
17 Cy ate. ye 217 oe 103 140 460 ke 
18 thee eat ae Nice ine ene Eee: 282 Laie: 105 147 oo Sg oF! 
LO chistes Deen San 675 a0 125 231 1,080 598 
20 tha Ree ele cant as kis Se ee, 167 96 137 164 924 1,093 
ZASt Ramesh tains ee OR a a 1,083 33 104 217, 1,437 35339 
‘Lotalsve 5s cee wee 9,036 294 2,201 1,465 8,996 34,448 
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Diamond Drilling totalling 34,448 feet was done as a guide to development and mining. 
The table on page ten shows details of development and diamond drilling completed during the year. 


ORE PRODUCTION: 


The mine produced 261,768 tons of ore during the year which averaged 14.98 dwt. The stopes produced 
240,542 tons averaging 15.15 dwt. and development work produced 21,226 tons averaging 12.98 dwt. 


ORE RESERVES: 


The ore reserves are estimated at 1,288,400 tons, an increase of 9,100 tons over last year. The ore reserves 
include 109,500 tons of broken ore. Potential ore exposed by lateral work but not sufficiently determined by our 
normal raising practice is not included in the ore reserves. 


A summary of the distribution of ore in place, broken ore and total ore extracted from stopes to the end 


of 1968 is as follows: 


SUMMARY OF ORE RESERVES AND EXTRACTION BY LEVELS 


Total Tons Ore 
Tons Extracted From 
Ore in Average Grade Tons Stopes to End 
Place (dwt. per ton) Broken Ore of 1968 
Surtace toaists bevela seme ee. 7,500 11.94 peas 248,566 
iste Level to e2nd Level) a...... 13,900 12.44 a: 321,242 
Zad Levelatos 3rd Level... 7 22,400 12.25 ese 353,998 
3rd Level to 4th Level......... 25,100 10.28 Wiener 459,357 
4th Level to 5th Level. 7/...... 36,100 11.74 3,600 429,650 
5th Level to 6th Level......... 68,500 L517; Be 432,434 
Othe levelutomesth levels 5-04... 86,800 13.33 36,600 443,147 
Ztha Leveluto ms otualLevel:..55.:, a. 53,600 11.88 24,400 375,161 
8th Level to 9th Level......... 80,300 13.43 9,500 259,480 
Otha Level toml0th Levels... ..: 119,800 15.34 21,000 177,460 
10th Level to 11th Level......... 95,200 14.79 7,100 54,257 
Lith;Level)toul2th Level. 0.3%. 58,200 aA ie 72,850 
I2theleveletoul3the Level... ..... 136,800 14.90 7,200 50,571 
bathyleveli toul4th Levels. s..4... 137,600 [Beer sone 98,930 
14th Level to 15th Level......... 123,300 13.61 100 1,078 
15th Level to 16th Level......... 48,500 14.83 Press Re ie 
16th Level to 17th Level......... 33,900 10.54 
Ith Weveleto 18th Levelses, 31,400 10.24 aus oe Selbhiat 
1,178,900 13.83 109,500 3,738,181 
rent Place meee eo tone his tee 3 1,178,900 
Brokent@ remem a ecco tes 109,500 
1,288,400 


Increase over 1967 is 9,100 tons. 
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MILL: 


The following are the results of milling operations: 


COSTS: 


Tons: of<ores treated 65-2255) fn se oe i ee eee 261,768 tons 
Averavestonsspericalendareday s,s wae ee 715 tons 
Average, gtade of ore treated] es er ee 14.98 dwt. per ton 
Recovery oo fig eee ei toa alc tee gin None eee, eee ee ae ee 13.99 dwt. per ton 
Recovery; percetitage 7... ©... a wie ee ee 93.43% 


The expenditure on mining was $1,183,626 or $4.52 per ton milled. 
The expenditure on development was $565,953 or $2.16 per ton milled. 
Operating costs (including Mint handling charges) were $11.36 per ton milled. 


CAPITAL EXPENDITURES: 


Net capital expenditures for the year were $149,978. This amount covered the installation of a new mill 
heating and ventilation system, the partial modernization of the electric power distribution system and additions to 
living facilities for employees. Additions were also made to underground loading equipment, rolling stock and 
locomotive battery charging equipment. 


The details of changes in plant buildings and equipment are as follows: 


Additions: 
Mine “equipmentaac = ee oer eres: 3 46,599 
Reduction buildinc"and equipments ee 23.097 
Surface*buildings*and) equipments see te ieee 86,447 
$ 156,138 
Less net book value of retirements .......2e020-0.5% 6,160 
Net Increases i:¢3.2 eye ee eee # 149,978 


EXPLORATION: 


Through joint participation in the exploration program of the parent company, Dome Mines Limited, your 
Company continued its 30% interest in the following: 


Maritime Provinces: 


A participation with others in the Hansa Syndicate which continued to carry out exploration on two 
mineral concessions in central Newfoundland. During 1968, ground follow-up of airborne electro- 
magnetic anomalies continued and several targets of interest have been found. Ground follow-up 
as well as drilling will be carried out in 1969. 


A participation in the exploration of a property in Cape Breton Island, Nova Scotia. A geochemical 
survey outlined two anomalies and induced polarization surveys over these anomalies resulted in the 


outlining of geophysical indications which will be drilled in 1969. 


A participation with others in a reconnaissance geochemical program in selected areas of New 
Brunswick. As a result of this program a group of 37 claims was staked to cover a geochemical 
anomaly in an area considered geologically favourable. Further work will be carried out on this 


property in 1969. 


Quebec: 


A participation in the ground follow-up of two separate airborne geophysical programs in North- 
western Quebec. 


One of these programs was carried over from 1967 and involved the drilling of sixteen holes for a 
total of 4,759 feet on sixteen different anomalies. The anomalies were found to be caused by 
uneconomic sulphide mineralization. 
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The other airborne geophysical follow-up program was started in 1968 with partners. It involved 
the staking of 180 claims in sixteen groups. During the year, seventeen conductors were investigated 
on the ground and fourteen of these will be drilled in 1969. 

A participation in a drilling program carried out on a property in the area north of Lake Mistassini. 
This property had been staked during 1967 to cover an area believed to have uranium potential. 
Your Company participated in the drilling of ten holes for a total footage of 5,511 feet and, although 
a basement channel was outlined, no significant uranium values were encountered. 

A participation in the staking and exploration of a nine-claim property in the Bourlamaque area of 
Northwestern Quebec. Ground geophysical work was carried out on this property but results of the 
survey have not yet been assessed. 

A participation in an option on a twelve-claim property in Louvicourt Township, Quebec. On this 
property a geophysical survey was carried out and six anomalies were found. Each of these anomalies 
was drilled in a program involving 2,212 feet of drilling. The anomalies were caused by uneconomic 
sulphide mineralization. 

A participation in an airborne radiometric survey of a favourable area of Northwestern Quebec. 
The minor anomalies which were ground-checked were found to be of no significance. 

A participation, with partners, in the exploration of an optioned fifteen-claim property in Northwestern 
Quebec. Exploration on this property was undertaken to attempt to find the source of high-grade 
copper float which occurs in an overburden-covered portion of a chlorite-granite stock which contains 
numerous areas of copper mineralization. The 1968 program involved induced polarization and 
turam surveys. These surveys delineated four anomalous areas which will be drilled during 1969. 
A participation in the continuing exploration on the property of Clinton Copper Mines Limited. 
This work consisted of geophysical and geochemical surveys and a limited amount of diamond drilling. 


Ontario: 


A participation in a prospecting program in Northwestern Ontario. No significant discoveries were 
made. 


Western Canada: 
A participation in the Coranex Projects. These projects involved broad exploration programs in 
central British Columbia and the Yukon. No significant new mineralization was found. 


A participation in a uranium exploration program in southern British Columbia. This involved an 
airborne radiometric survey and ground follow-up. The seven weak anomalies found were 
ground-checked and proved to be of no significance. 


General: 


Various participations in prospecting ventures organized by individual prospectors in Quebec, 
Ontario, British Columbia and the Northwest Territories. 


GENERAL: 


The daily milling rate was maintained at 715 tons per day. 

Costs were adversely affected by the greater percentage of cut-and-fill mining; increases in wages and in 
the cost of supplies and services; and governmental levies, based on a percentage of total wages paid, which increase 
in direct proportion to the increase in wages. 

Appended to this report is a table setting forth the communities in which purchases were made, wages and 
salaries paid and distribution of taxes. 

It is a pleasure to record my appreciation to Mr. M. A. Taschereau, Assistant General Manager, and to 
the heads of the various departments and operating staff for the loyal and efficient services rendered by them to 
the Company. 


Yours faithfully, 


Balmertown, Ontario, J. CHISHOLM, 
February 20, 1969. General Manager. 
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Campbell Red Lake Mines Limited 


Total supplies and services 


Total amount of wages and salaries 
Income taxes 


Other taxes (Provincial and Municipal) 


Atikokan 
Bala 
Balmertown 
Brantford 
Belleville 
Burlington 
Burnaby 
Clarkson 
Cobalt 
Don Mills 
Dorval 
Downsview 
Dryden 


Fort Erie 


PRINCIPAL CITIES AND TOWNS IN CANADA WHICH BENEFIT 


Fort William 
Galt 
Gananoque 
Haileybury 
Hamilton 
Kenora 
Kirkland Lake 
Kitchener 
agSalle 
London 
Markham 
Montreal 
New Liskeard 


Newmarket 


North Bay 
North Vancouver 
Orillia 

Ottawa 

Owen Sound 
Peterborough 
Pointe Claire 
Port Arthur 
Port Credit 
Red Lake 

Red Lake Road 
Regina 

Rexdale 


Sarnia 


Sault Ste. Marie 
Scarborough 
St. Boniface 
St. Catharines 
St. James 
Sudbury 
Thornbury 
Timmins 
Toronto 
Vancouver 
Vermilion Bay 
Weston 
Windsor 
Winnipeg 


NUMBER OF COMMUNITIES, COMPANIES AND INDIVIDUALS THROUGH WHOM 
SUPPLIES AND SERVICES ARE PURCHASED 
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British Columbia 


Communities 


Manitoba tot rnrg ee oe ey a ee ee eee 
LO yeke- bao nd yak any Mie Res ate ee PUN ee tei es Sa 


Quebec! eaeeet: Re va Res SR 


45 


IS la wa 


Companies and 


Individuals 


$1,950,383 
1,643,626 
1,592,000 


